No. : 95-15
Date: August 9, 1995

FEDERAL HOUSI NG FI NANCE BQARD

Resci ssi on of Federal Hone Loan Bank of Dall as
Special Investnment Authority

WHEREAS, Federal Housing Finance Board (Finance Board)
resolution No. 91-73 granted the Federal Home Loan Bank of
Dal | as (FHLBank of Dallas) special authority to invest in

nort gage- backed securities (MBS) up to an anmount equal to the
di fference between the net repaynent of advances received by
the FHLBank of Dallas from institutions in the Southwest Plan
and/or institutions under the control of the Resolution Trust
Corporation and the anount of maturing or transferred
consolidated obligations attributable to the FHLBank of Dallas

between February 1, 1991 and April 30, 1991, subject to certain
conditions; and

WHEREAS, the special authority permtted the FHLBank of Dallas
to exceed the limts on MBS investnents contained in the
Fi nance Board's Financial Mnagenent Policy (FMP); and

WHEREAS, the rolloff of MBS purchased pursuant to the special
i nvestnent authority and the growh in FHLBank capital have
caused the FHLBank's ratio of MBS to capital to fall below the
[imts in the FWP; and

WHEREAS, the FHLBank of Dallas has requested that the Finance
Board rescind the special investnent authority and its rel evant

conditions and make the FHLBank subject to all requirenents of
t he FMP;

NOW THEREFORE, pursuant to the Finance Board's authority to
l[imt the investnment of surplus FHLBank funds see 12 U S. C

1431(h), '
RESCLVED, that the Finance Board rescinds the FHLBank of

Dal | as' special investnent authority and mnakes the FHLBank
subject to all requirenents contained in the FMP.

By the Federal Housing Finance Board
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Bruce A Morrison, Chairnan



