No. : 93-18
Dat e: March 26, 1993

FEDERAL HOUSI NG FI NANCE BQARD

Elimnation of the Sunset on Federal Hone Loan Bank
Mort gqage- Backed Securities Investnent Authority

WHEREAS, the Federal Housing Finance Board ("Finance Board") has
reviewed a recomendation by staff that the Financial Mnagenent
Policy ("FMP') be anmended to elimnate the sunset on Federa

Hone Loan Bank ("Bank") nortgage-backed securities ("MBS")

i nvest ment authority;

WHEREAS, the Finance Board has carefully nonitored the Banks
exercise of this authority, through nmonthly and quarterly FMP
conpliance reporting by the Banks and on-site exam nations of
the Banks' internal policies and controls;

WHEREAS, the Finance Board finds that the Banks have
denonstrated an ability to prudently and effectively nanage
their MBS portfolios at current levels; and

WHEREAS, the Finance Board believes that preserving the Banks
current authority to invest funds not required for their credit
prograns in MBS is essential to the Systemis ability to neet its
fixed annual contributions to the Resolution Funding Corporation
and the Affordable Housing Program while maintaining the Banks
ability to pay a dividend sufficient to attract and retain
menbers;

NOW, THEREFORE, BE IT RESOLVED, that the Finance Board hereby
anends the FMP to elimnate the June 30, 1993 sunset on the
authority of each Bank to purchase nortgage-backed securities up
to an anmount equal to 200 percent of the Bank's capital

By the Federal Housing Finance Board
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Dani el F. Evans, Jr., Chairnman



