No.: 93-12
Date: February 23, 1993

FEDERAL HOUSI NG FI NANCE BOARD

~ Federal Home Loan Bank System
Directors’ Fees and All owances Policy

WHEREAS, the Federal Housing Finance Board ("Finance Board")
seeks to control the cost of fees and expenses paid to Federa
Home Loan Bank ("FHLBank") directors; and

VWHEREAS, the Finance Board reviewed a nenorandum from the
District Banks Directorate ("DBD') on the current policy
concerni ng Federal Honme Loan Bank directors' fees and expenses
and believes the anended policy entitled FHLBank System
Directors Fees and Allowances Policy ("Policy") satisfactorily
conpensates FHLBank directors for their tine and expertise; and

WHEREAS, the Finance Board believes the Director, DBD, can
effectlvely and accuratel¥ resol ve any questions of
interpretation for the Policy wthout Finance Board approval of

each such request.

NOW THEREFORE BE | T RESCLVED, the Finance Board adopts the
Policy, a copy of which is attached as Exhibit C and

RESOLVED FURTHER, that the Director, DBD, is hereby delegated
the authority to interpret the Policy.

By the Federal Housing Finance Board

AMF%MK

Dani el F. Evans, Jr.
Chai r man



Exhibit C

Federal Housing Fi nance Board Policy

Federal Home Loan Bank System
Directors' Fees and Al owances

Fees
A, General
1. The maxi mum perm ssible fee for a Director, other
than the Chairman, for attendance at a mneeting of
the Board of Directors or commttees thereof Is
$650 per day.
2. No nore than one fee per day to any Director is

per m ssi bl e.

B. Differentials

1.

Chai r man

The maxi mum fee for the Chairman of the Board is
$1, 200 per day which is allowable onl¥ when t he
Chai rman is presiding over neetings of the Board
of Directors or the Executive Conmttee. The
maxi mum fee for the Chairman when attendi ng ot her
committee neetings is $650.

Chairman Pro Tern

I n instances where the Vice Chairman presides for
the Chairman at one or two neetings of the Board
of Directors or the Executive Commttee
throughout the year, the Vice Chairman's fee wil
continue to be based on the nmaxi mum perm ssible
fee of $650 per day.

In the situation where the Chairman will be

I ndi sposed for three or nore consecutive nonths,
a FHLBank is permtted to pay the Vice Chairnman a
fee of up to $1,200 per day for ﬁresiding at

nmeeti ngs durin? that period, with prior approva
of the Board of Directors.

Appoi nted and El ected Directors

No fee differential between appointed and el ected
Directors is permtted except tor the Chairman.



Expenses
A CGeneral

1.  The necessary travel expenses that nmay be paid
Directors on official business of the FHLBanks
are: (1) transportation costs not in excess of a
Director's common carrier cost; and (2) |odging,
meal s, and out-of-pocket expenses incurred in the
time required to go directly to the destination
and return to the point of origin or nornal
residence.  FHLBanks may pay actual nileage and
eernses incurred by a Director using a private
vehicl e provided the expense does not exceed
direct comon carrier cost and expenses.

Q her expenditures which by their nature are not
directly or obviously related to attendin% a
busi ness nmeeting of the Directors should be
supported with anple explanation as a basis for
requesting reinbursement. Such itens as
autonobil e rental, stenographic services, and
Iong di stance tel ephone charges are exanpl es of
such expenditures for which justification should
ge fur£ished by a Director when reinbursenent is.
esi red.

B. Public Rel ations

1. Entertainnent of Directors by a Director is not
permssible as a public relations expense.
Transportation, nmeals or other forns of
hospitality for public relations purposes should
normal Iy be the responsibility of the officers
and staff of the FHLBank

c. Oher Expenses

1. FHLBanks are authorized to purchase travel hazard
insurance to cover Directors.

2.  Reinbursenent for a substitute enployed by a
Director to handle the Director's responsibilities
during his attendance at FHLBank Board neetings is
not perm ssible.

3.  Reinmbursenent of eﬁﬁenses I ncurred by the appointed
Director's spouse while acconpanying the Director
is permtted for any two meetings (Bank or
i ndustry) each year.



[11.  Meetings

A Board & Board Conm ttee Meetings

1.

3.

Meetings of a FHLBank's Board of Directors shoul d
normal 'y be held within the district served by
t he FHLBank.

Requests for exceptions should be submtted to
t he Federal Housing Finance Board ("Fi nance
Board") for determnation on a case-by-case
basi s.

Fees and expenses may be paid to both appointed
and elected Directors for attendance at said
meet i ngs.

No fee is permtted for telephonic neetings.

B. FHLBank's Annual Stockhol ders' Meeting

1.

A fee may be paid to appointed and el ected
Directors for each day 1n attendance at the
FHLBank's St ockhol ders' meeti ng.

Rei mbur sement of expenses incurred by appointed
and el ected Directors attendi ng the FHLBank's
stockhol ders' nmeeting is permtted.

The Chairman is entitled to receive the nmaxi num
perm ssible fee of $1,200, when presiding over
the annual stockhol ders' neeting.

C. Industry Meetings

1.

a. Reinbursenent of appointed Directors
expenses incurred while attending industry
meetings within the United States is
permtted with prior approval of the Board of
Di rectors.

b. Reinbursement of appointed Directors
expenses incurred wnile attendi ng the annual
convention of the industry's national trade
organi zations within or outside the United
States is permtted with prior approval of
the Board of Directors.

Rei mbursement of elected Directors' expenses
incurred while in attendance at industry
meetings or conventions is not permssible.



D. Meetings Called by the Federal Housing Finance Board
1.  The maxi mum standard fee of $650 and any
necessary travel expenses may be paid to all

Directors participating in nmeetings called by the
Fi nance Boar d.

Del egation of Authority

The Director, District Banks Directorate, is del egated
the authority to interpret the above policy.



