No.: 91-465
Dat e: Sept enber 24, 1991

FEDERAL HOUSI NG FI NANCE BQARD

Approval O Staff Proposal Regarding the Ofering
of Correspondent Banking Services by the FHLBanks

WHEREAS, the Federal Housing Finance Board ("Finance Board") has

eval uated the provision of correspondent services by the
FHLBanks; and

VWHEREAS, the Finance Board has reviewed the findings of a
speci al study conducted by Deloitte and Touche designed to

evaluate the policy reasons for the offering of these services;
and

WHEREAS, the Finance Board has reviewed coments from the

FHLBanks regarding the Deloitte Study and the provision of the
correspondent services;

NON THEREFORE, BE IT RESCLVED, that the Finance Board directs
each FHLBank that offers correspondent services to:

(1) Annually provide to the Finance Board a report
summari zing how the FHLBank's correspondent services
have assisted its nmenbers in providing housing
finance;

(2) Adequately price correspondent services to ensure they
contribute nmeaningfully to the Bank's net incone; and

(3) Prepare an analysis, in conjunction wth other Banks
of fering such services, of possible inter-District
operational efficiencies that could be realized in the
delivery of these services and provide the Finance
Board with recommendations in this area.

BE | T FURTHER RESCOLVED, that the Federal Housing Finance Board
directs staff to:

(1) Begin an immediate review of the Private Sector
Adj ust ment Factor ("PSAF"') to ensure that this nodel

allows for a proper evaluation of the profitability of
t hese services; and



No.: 91-465
Date: Septenber 24, 1991

FEDERAL HOUSI NG FI NANCE BQARD

Approval of Staff Proposal Regarding the Ofering
of Correspondent Banking Services by the FHLBanks

(conti nued)

(2) Conduct a conprehensive review of the cost accounting
practices used by the FHLBanks engaging in
correspondent services and develop a set of wuniform
accounting policies and practices to be applied by all
Banks involved in this area.

By the Federal Housing Fi nance Board
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Dani el F. Evans, Jr., Chairnman



