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July 7, 2007

Federal Housing Finance Board
1625 Eye Street NW
Washington, D.C. 20006

Attn: Federal Housing Finance Board Members

The Community Economic Development Association of Michigan, a statewide trade association with
over 325 member and partners, formally opposes your proposal to increase the Federal Home Loan
Banks' required leve! of retained earnings, thus restricting their ability to pay stock dividends. If the
FHLB system is required to rediice their profits by placing them into retained eamings, this will result in
a reduction of the funds available in the Affordable Housing Program (AHP), as the amount used to
support the AHP by the FHLBI is based on 10% of the bank’s profits. If profits are reduced because
they must be used to reach the proposed retained earnings, the AHP will also be reduced.

Your board's intent appears to be the mitigalion of risk for the FHLB system. | lowever, there are
already many safequards in place in the system to adequately and sensibly minimize the risk. This
proposal would add unnecessary regulation that would impede the provision of low cost funding to
FHLB members for housing and community development, limiting what the bank can provide at the
local level.

The proposal will reduce FHLBank asset size, mortgage holdings and liquidity investments, thereby
reducing income and ultimately the funds available to help low income tamilies obtain housing under
the successful Affordable Housing Program. For our Indianapolis FHLB, that would mean a reduction
of $1 million in AHP grants and reducing shareholder returns may cause a loss in membership.

Additionally, CEDAM also requests that you appoint the public interest directors to the FHLBank, as
required by law. Itis imperative that these appointments are made and that the public interest is
reflected on this board to provide both credibility and balance to this board.

The affordable housing industry cannot afford another cut in funding, particularly the critical funding
provided by the Affordable Housing Program. CEDAM requests that you withdraw this proposal as it
will adversely affect the affordable housing program and to fill the public interest vacancies.

Respectfully

1y

Tony Len ych
Executive Director
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Board of Directors

Oon Jones, President
Vanture. inc.
Pontiac

Mareng Krauchar, Vice Presidant
Communty Achon Agency
Jactson

Jamos L Loguo, I, Treasures
6ros! Lakas Caply! Fung
Lansing

Ning Roanguer, Secretary
Saulhwast Mousing Coporabion
Dalrod

Linda Envin, Paot Frocidont
USNAP BAC
Drirot

Krigin Bragy

NW Michigan Humon Servicas Agancy

Trowarye Cly

Rob Dowaslsche
Habitet for HumanRy of Dolredt
Deirod

Arika Goss-Foster
Damok LISC
Dairot

Tim Hasdegty
Human Development Commission
Core

Joa Haaphy
LigMfouso COC
Poitiac

Michetie LaJolo
ChippawaLuco-Msckaae CAHRA
Sauk §to. Merre

Tim Lomanzia
Kalgms200 NHS, inc,
Kalsmaroo

Pabrck Lonergan
Fifh Third Bunk
Grand Repids

ik} Mgz ake

Grasier Lansing Housing Coation
Lansing

Arur Potar

Gonnsoe Counly Land Eank
Fint

Dannig Stunevant
Dwralimg Placo
Grand Rapids

Felicia Tumar

Amendla COC
Dsiren

Dennis West
Northem idiatives
Maryotie

Angala 2embay
Community Lepel Resoure;
Detrof

Stafi

Teny Lantych
Exncutiva Dvaclor
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