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on the Form }-20A
Form I-20M-N/F-2
for classification asks ,
student, and will agiply for change of
nonimmigrant classfication pursuant to
part 248 of this chagter; or

se of selecting a
school, if the alien § an apparently bona
fide academic or lagguage student and
has not definitely db

school he or she wi

(iii) Minimum si§ month admissions.

Any B-2 visitor wHo is found otherwise
admissible and is i§sued a Form 1-04,
will be admitted fof a minimum period
of six months, regadless of whether less
time is requested, provided, that any
required passport i valid as specified in
section 212(a)(7){B of the Act.
\Exceptions to the thinimuam six month
admission may be nade enly as
provided in paragrhph (b)(1) of this
section or in indivjdual cases upon the

specific approval df the district director
for good cause.

PART 274a—CONJROL OF
EMPLOYMENT OH ALIENS

3. The authoritykitation for part 274a
continues to read gs follows:

sing the reference to
“'sections 101(a){(¥5) (B), (E), (F), (H), (D),
(3. (L) or section $14(e) of the Act.” to
read: “Sections 1§1(a)(15) (B), (E), (F),
(H). a4}, (,.(@L). M, (2). (P), (R) or

he AcL” -

FEDERAL HOUSING FINANCE BOARD
12 CFRParts 900 and 960
Moso7g |
Amendment of Affordable Housing
ml;am and Community Supgon
AGENCY: Pederal Housing Finance
ACTION: Proposed rule.

SUMMARY: The Federal Housing Finance

‘Board (Board) is proposing to amend the

definitions of “very low-income
household” and *“low- or moderate-
income houschold™ in its Afflordable 4
Housing Program (AHP) regulation an
in its Community Support Requirements
(CSR) regulation. The Beard also is
adding a definition of “adjustment for
family size” to the AHP and CSR
regulations, as well as removing the
definition of “median income” from the
AHP and the CSR regulations. The

‘proposed changes are intended to

expand the range of lower-income
households in different local housing-
markets throughout the United States
that have access to affordable housing
financed through the AHP and that can
be included in determining whether the
community support activities of a
member of a Federal Home Loan Bank
(Bank) are in compliance with the CSR.

DATES: Comments on this proposed rule

. must be received on or before January 4,

1994.

ADDRESSES: Comments may be mailed
to: Executive Secretariat, Federal
Housing Finance Board, 1777 F Street,
NW., Washington, DC 20006. Comments
will be available for public inspection at
this address.

FOR FURTHER INFORMATION CONTACT:
Brandon B. Straus, Attorney-Advisor,
Office of Legal and External Affairs,
(202) 408-2589, Federal Housing
Finance Board, 1777 F Street, NW.,
Washington, DC 20006.

SUPPLEMENTARY INFORMATION:

L. Amendment to the AHP Regulation
and the CSR Regulation

A. Statutory and Regulatory Background
The AHP was established by section
10(j) of the Federal Home Loan Bank
Act (Bank Act), ses 12 U.S.C. 1430(j), to
provide subsidized financing for the
purchase, construction, and
rehabilitation of affordable housing. See
id. Under the AHP, the Banks provide
subsidized loans, called advances, and

- other assistance to member institutions,

which use the funds to finance
affordable housing. The Banks” member

institutions include savings
associations, savings banks, commercial
banks, credit unions, and insurance
companies. R

e AHP is funded entirely by annual
contributions of the Banks from their
net earnings. See id. § 1430(j)(5). In
1993, each Bank is required to
contribute 5 percent of its net income
for the preceding yer or such prorated
sums as may be required to assure that
the aggregate contribution of all the
Banks is not less than $50 million. See
id. In 1994, each Bank is required to
contribute 6 percent of its net income
for the preceding year or such prorated
sums as may be required to assure that

" the aggregate contribution of all the

Banks is not less than $75 million. See
id. Beginning in 1995, each Bank'’s
required contribution will be 10 percent
of its net income for the preceding year
or such prorated sums as may be
required to assure that the ate
annual contribution of all the Banks is
not less than $100 million. See id.

For the most part, the Banks' profits
come from the differential between the
interest rates they pay to obtain funds
and the interest rates they charge to lend
funds. The Banks’ primary source of
funds is the sale of debt obligations
(called consolidated obligations) to the
public. The Banks also obtain funds in
the form of deposits made by member
institutions and from the sale of stock to
member institutions. The Banks are
federally chartered entities that are
exempt from federal, state, and local
taxes. However, in addition to their
annual contributions to the AHP, the
Banks are required by federal law to
make an aggregate contribution of $300
million per year, until 2030, to defray
interest payments on bonds issued by
the Resolution Funding Corporation.
See 12 U.S.C. 1441b(f)(2)(C). The
proceeds of these bonds have been used
to assist in paying the costs of the
resolution of insolvent savings
associations that were insured by the
Federal Savings and Loan Insurance
Corporation.

e Banks do not receive
appropriated funds from Congress, and
AHP funds are not part of the federal
budget. The Banks’ consolidated
obligations are not obligations of the
United States. Further, all Bank stock is
owned by member institutions, and the
Banks pay dividends out of their profits.
But for the statutory provisions of the
Bank Act that require the Banks to make
annual contributions to the AHP, funds
contributed to the AHP might otherwise
be paid to member institutions as
dividends. In addition, for the reasons
cited above, the Internal Revenue :
Service has concluded that AHP funds




e

T LR

t

- ..~ Federal Register /-Vol. 58, No. 213 / Friday; November 5,1003 / Propos

d Rilles - .~ 58989

afenotfédémlfuhdsior arposes of the

low-income housing tax: it. See 56
FR 4588 (Feb. 5:,1991). ~ . = - ;

AHP assistance must be used to

- finance housing for very low-income— 2

households and low- or moderate-
income households. See 12 U:S.C. -
1430(j)(2). Bank members that are
insured depository institutions, such as
savings associations, savings banks, and
commercial banks, use AHP assistance

_ to provide loans and other assistance to

very low- and low- or moderate-income
households in theif communities in
connection with fulfilling their
obligations under the Community
Reinvestment Act (CRA). See id. 2901 et

" seq. The CRA requires each insured

depository institution to be rated by its
appropriate federal financial
supervisory agency based on the
institution’s record of meeting the credit
needs of its entire community, .
including low- and moderate-income
neighborhoods. See id. § 2903.

Bank members also use AHP
assistance to provide housing finance
credit to very low- and low- or
moderate-income households in
connection with meeting the
*“community investment or service"
requirement under section 10(g) of the
Bank Act. See id. section 1430(g)(1).
Section 10(g) requires members of the
Banks to engage in “‘community
investment or service” in order to

'maintain access to long-term advances

from the Banks. See id.

The Board’s CSR regulation generally
establishes standards for meeting the
“community investment or service”
requirement of section 10(g). See 12 CFR
936.2. Among the member activities that

.are considered under the CSR regulation

to reflect the statutory “‘community .
investment or service” standard is the
provision of housing finance credit to
very low- and low- or moderate-income
households. See id. 9386.1{i), 936.3(b)(6).
Section 10(j)(13}(B) of the Bank Act
defines *‘very low-income household™
as “any household that has an income
of 50 percent or less of thearea . -
median.” 12 U.S.C. 1430(j)(13)(B).
Under section 10(j)(13)(D) of the Bank .
Act, rental housing is defined as ... .
affordable for very low-income .. .
households if rent does not exceed “30
arcent of the adjusted income of a
family whose income equals 50 percent

. or less of the. income for the area (as... .

.. determined by the Secretary of Housing
., : and Urban Development [(HUD)]) with
. adjustment for family size,” See id.:.. -

% §1430()(13)D). “Low- or moderate- -

~

income household’. is defined as “any

- household which hasan income of 80

percent or less of the area median.” Id. .
1430()(13)}A). :

‘Management and Budget.”
960.1{c). : '

The Board’s AHP regulation defines’
“median income™ as “the median ~ - -
income for an area-as determined and -
published by the U.S. Department of - - -
Housing and Urban Development.” 17 -
CFR 960:1(h). “Area” is defined as “a

- metropotitan statistical area, a county,

or a nonmetropolitan area, as
established by the U.S. Office of
12 CFR

Under section 3 of the United States
Housing Act of 1937, the Secretary of
HUD (Secretary) establishes income -
limits to be used in determining
whether a family qualifies as a “low-
income family” or as a “very low-
income family” that is eligible to receive
assistance from HUD's housing
programs. See 42 U.S.C. 1437a(b)(2).
These income limits are calculated as a
percentage of the median income of a
four-person family living in a particular
area. In general, the income limit for
qualifying as a *“low-income family” is
set at 80 percent of the area median
income, and the income limit for
?ual-ifying as a *‘very low-income
amily” is set at 50 percent of the area
median income. :

The Secretary may adjust the income
limits for ve ?{ow-income families and
low-income families upward or
downward to take into account
unusually high or low family incomes
in an area. See id. In addition, the
income limit for low-income families
may be adjusted to take into account
prevailing levels of construction costs.
See id. Then an adjustment in this figure
is made to establish the comparable -
income limits for larger and smaller
families living in the area. See id.

In 31 higher-income metropolitan
statistical areas (MSAs) and 18 counties,
the Secretary adjusts the area-based
income limit for a four-person, low-
income family downward if it would
otherwise exceed the United States
median income for a four-person family.
In these areas, the Secretary caps the
income limit for a four-person, low- -
income family at the United States
median income for a four-person family.

In 4 MSAs and 107 counties, the :
Secretary adjusts the area-based income
limit for four-person; very low- and low-
income families downward because
housing costs are low compared to
incomes. - -~ ’ T
- Adjusting the income limit downward
decreases the number of hiouseholds in -
an area that are eligible to receive -
assistance from HUD’s housing = -~
programs. - S A
B. Analysis of the Proposed Rule

The Board believes that affordable -
housing financed through the AHP

- should be available to the greatest =
- number of households possi

- Further, households shouldnotbe = -

incomes. - i

- household” in the AHP regulation and
-in the CSR regulation to state that “very

f hous ible, within -
the limits established by the Bank Act.. -

excluded from affordable housingina -
irticular local market on the basis that -
ousing costs are Jower or family - -
incomes are higher in that market than
in other regions of the United States. : . -
.Applying the income limits that have
been adjusted downward for prevailing:
construction costs, low housing costs, or
unusually high family incomes for
purposes of administering the AHP
reduces the number of households
eligible to live in affordable housing
financed through the AHP, This limits -
a member’s ability to use AHP
assistance to fulfill its obligation under
the CRA. It also limits a member’s
ability to use AHP assistance to meet the
*community investment or service™
requirement of section 10(g) of the Bank
Act and the CSR lation.
Accordingly, the. believes that
in administering the AHP and in
defining the standards governing the
“‘community su&port or service”
requirement of the Bank Act, the income
limits used to determine whether a
household in a particular area qualifies
as a “'very low-income household” or as
a “low- or moderate-income household”
should not be adjusted downward based
on prevailing construction costs, low
housing costs, or unusually high family .

Therefore, the Board proposes to
amend the definition of “low- or {
moderate-income household” in the §
AHP regulation and in the CSR ;
regulation to state that “low- or |
moderate-income household” means a
household which has an income of 80
percent or less of the median income for
the area, as adjusted and published by
HUD, except in areas where the
Secretary adjusts this figure downward
because of prevailing construction costs,
low housing costs, or unusually high
family incomes. For areas where the
Secretary makes this downward
adjustment, “low- or moderate-income
household” would be defined to mean ,
a household which has an income of 80 |
percent or less of the median-income for
the area, as published by HUD, with
adjustment for size, but without |
the adjustments made by the Secretary E
for prevailing construction costs, low |
housing costs, or unusually high family
incomes. '

. The Board also proposes to amend the
definition of “very low-income

low-income household™ means a -
household which has an income of 50
percent or less of the median income for
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¢ the area, as adjusted and published by

family for the area. These adjustment
factors are the same as those used by
HUD in administering its housing

P @ proposed rule removes the
definition of “median income” from the
AHP regulation and from the CSR
regulation, because it is included in the
proposed definitions of *“very low--
income household” and “low- or
moderate-income household.”

The proposed rule makes a technical
change to the section of the AHP
regulation on annual contributions by .
deleting the cross reference in that
section in order to eliminate any
inconsistency with the removal of the
paragraph designations in the
definitions section of the AHP

n. .
@ proposed rule also makes

technical changes to the definition of ‘
*‘community support” to conform to the
changes in the other definitions in the
CSR regulation made by the proposed
rule and to make the cross references
consistent with the removal of the
paragraph designations in the
definitions section of the CSR

The following is an example of the
intended application of the definitions
contained in this tEroposed rule. For

e

family in the Oakland, California
metropolitan erea downward to equal
the United States median income for a
four-person family, or $39,700.
However, under the propesed rule, a
four-person household would qualify as
8 “low- or moderate-income household"
in the Oakland, California area for
Eurposes of the AHP and the CSR if the
ousehold’s income were equal to 80
percent or less of the median income for
the Oakland, California area, without
adjustment by the Secretary, or $41,900.

‘The adjusted four-person family income

limit established by the Secretary would
not be used because it has been adjusted
downward. - -

The comparable income limits for
households in the Oakland, California -
area with more or foewer than four
members would be calculated by
adjusting the four-person family income
limit of $41,900 according to the
percentages contained in the proposed
definition of “adjustment for family
size.”

The Board requests public comment
on the proposed rule.

IL Regulatory Flexibility Act
The proposed rule applies only to the

Banks, which do not come within the
meaning of “small entities,” as defined

adjustment for family size, but without adjust for prevailing construction costs,
- HUD, except'in areas where the . the adjustments made by the x lowhoasingqnsts.andunnsmﬂy high
Secretary, adjuststhiz figure downward  for prevailing construetion costs, low family incomes. Therefare, the
" because of prevailing construction costs, housing costs, or unusually high family  rule adds a definition of “adjustment for
family {ncomes. Forarcas whore the  ~ HUD publishes tables with adjusted  to the CSR regulation in order to
Secretary makes this downward - income i ion that incorporates provide additional guidance in
adjustment, “very low-income . the adjustinents for family size, cdlculating this adjustment. -
household” \::;yldhe Mned to msars revailing construction costs, low " An adjustment for family size is made
household which h . : af50 Qousing costs, and unusually high by taking a specified percentage of the
& 1 w. of theu::i ncome for family incomes. It does not publish _ income limit of a four-person family for
percent or less e o ‘“‘*"“2’“" tables with income information thet ~ & particular area, according to the
the ares, es published by HUD, with adjusts for family size but does not following scale:
No. members ) 2 ) 3 4 5 8 7 8
Percent adjustment 70 80 90 | Base .................... 108 118 124 132
For each family member in excess of median income for a four-person family, List of Subjects
eight, eight percent of the four-person which is $39,700 for fiscal year 1993, 12 CFR Part 936
family income limit should be added to the Secretary has adjusted the income ,
the income limit for an eight-person limit for a four-person, low-income Banks, banking, Credit, Federal home

loan banks, Reporting and
recordkeeping requirements.

12 CFR Part 960

Credit, Federal home loan banks,
Housing, Reporting and recordkeeping
requirements. ) .

Accordingly, chapter IX, title 12, Code
of Federal Regulations, is hereby
proposed to be amended as follows:

PART 936—COMMUNITY SUPPORT
REQUIREMENTS

1. The authority citation for part 936
is revised to read as follows:

Authority: 12 U.S.C. 14223, 1422b, 1429,
and 1430 (a) and (g).

2. Section 936.1 is ax}:lx%nded by @
removing the paragraph designations (a
through %u) anlri by placing the existing
definitions in alphabetical order.
Section 936.1 is further amended by
removing the definition of “Median
Income,” by adding in alphabetical
order the following definition of
“Adjustment for family size” and by
revising paragraphs (1), (5), (6), and {7)
in the definition of *Community
Suppost”, and by revising the
definitions of “Low- or Moderate-
income Household,” and “Very Low-

fiscal year 1993, has in the Regulatory Flexibility Act (RFA).  income Household™ to read as follows:
determined that the median income of See 5 U.S.C. 601(6). Therefore, in .
a four-person family in the area - acco; with section 605(b) of the ~ §936.1 Deflaitions. :
designated by HUD as the Oakland, RFA, see id. section 605(b), the Board Adjustment for family size means:
California metropolitan area is $52,400. hereby certifies that this proposed rule, - (1} Adjusting the family inceme Hmit
Therefore, 80 percent of the median as promulgated, will not have a ing to the following adjustmenmt
income for this area is $41,900. Becanse si%ﬁﬁcmt 9conomic impact on a factors for families with more than or
this figure exceeds the United States substantial number of small entities, fewer than four members:

No. members 1 2 | 3 4 - § s 7 8
Percent adjustment 70 80 90 [Base ... e} 108] 198} 124} 132
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_ {2) Por each fasnily member in excess  progrems or activitiés that further thé < umusually high family incomes; thew
of eiﬁl:lz, eight percent of the four-person  items described in rrigraphs 48] “very low-income household” means a
base income limit should be addedto . through (5) of this definition. household which has an fricome of 50
the income limit for an eight-person LU - .. percent or less of the median income for
family for the area. - Low- or Moderate-income Household ~the area, as published by the U.S.

. e '-,,-,g * pon. _ means a l;ouseho‘ld whi(;h hasfat;: &gml::; (:fm“:zg :ljim. .

- Community Support means: income of 80 percent or less of the : . .

_ {1) Extensions of credit for purchase, median income for the area, as adjusted family size, but without the ‘di“"::‘?ts
construction, or rehabilitation of owner- and published by the U.S. Department made by the of Housing
occupied and rental housing for of Housing and Urban Development, Urban Development for prevailing

_ households whose incomes do not
exceed 115 percent of the median
income for the area, as determined and
published by the U.S. Department of
Housing and Urban Development, with
adjustment for family size, with
demonstrable efforts to finance housing
for very low-income and low- or
moderste-income households;

* - - L ] -

(5) Active participation in loan
consortia, regional lending activities,
and similar efforts that benefit very low-
income and low- or moderate-inceme
households, or which further the
activities described in paragraphs (1}
through {4) of this definition, both"

- within and outside a member’s usual
market area and communities;

{6) Any additional loan products,
financial services programs or activities
that further the items described in
paragraphs {1) through (5) of this
definition; and

{7) In the case of institutions not
covered by CRA, such as credit unions,

except that in areas where the Secretary:
of Housing and Urban Develoglen;nt
adjusts this figure downward use of
prevailing construction costs, low
housing costs, or unusually high family
incomes, then *low- or moderate-

~ income household” means a household

which has an income of 80 percent or
less of the median income for the area,
as published by the U.S. Department of
Housing and Urban Development, with
adjustment for family size, but without
the adjustments made by the Secretary
of Housing and Urban Development for
grevailing construction costs, low

ousing costs, or unusually high family
incomes.

Very Low-income Household means a
household which has an income of 50
percent or less of the median income for
the area, as adjusted and published by
the U.S. Department of Housing and
Urban Development, except that in areas -

.where the Secretary of Housing and

Urban Development adjusts this figure
downwaggd because of prevailing

construction costs, low housing costs, or
unusually high family incomes.

PART 960—AFFORDABLE HOUSING -
PROGRAM .

. 3. The authority citation for part 960
is revised to read-as follows: _

Autherity: 12 U.S.C. 14223, 1422, 1429,
and 1430 {a) and ().

4. Section 960.1 is amended by
removing the paragraph designations (a)
through {o). Section 960.1 is further
amended by adding in alphabetical
order the following definition of
“Adjustment for family size,” by
removing the definition of *Median
income,” and by revising the definitions
of “Low- and moderate-income
households™ and *“Very low-income
households” to read as follows:

§960.1 Definitions.

Adjustment for family size means:

(1) Adjusting the family income limit
according to the following adjustment
factors for families with more than or

loan products, financial services, construction costs, low housing costs, or fewer than four members:
No. members 1 2 3 4 . ] (] 7 8
Percent adjustment 70 80 90 | Base .......ccoermrcsvmnen 108 116 124 132

(2) For each family member in excess
of eight, eight percent of the four-person
base income limit should be added to
the income limit for an eight-person
family for the area.

* * » » *

Low- or moderate-income household

" . ‘'means a household which has an

income of 80 percent or less of the
median income for the area, as adjusted
and published by the U.S. Department
of Housing and Urban Development,
except that in areas where the
of Housing and Urban De ent-
adjusts this figure downward use of
revailing construction costs, low
gousing costs, or unusually high family
incomes, then “Jow- or moderate- -

. income househeld” means a housshold

which has an income of 30 percent or

" less of the medisn income for the ares,

as published by the U.S. Department of
ousing end Urban De t, with'

the adjustments made by the Secretary
of Housing and Urban Development for
prevailing construction costs, low
housing costs, or unusually high family
incomes.

* * L] * .

Very low-income household means a
household which has an income of 50
percent or less of the median income for
the area, as adjusted and published by
the U.S. Department of Housing and

Urban Development, except that in areas

where the Secretary of Housing and
Urban Development adjusts this figure
downward because of prevailing
construction costs, low ng Costs, or
unusually high family incomes, then
“very low-income household” means a
household which-has an income of 50
percent or less of the median income for

the ares, as published by the U.S.
ont of and Urban
Devel with adjustment for

family size, but withiout the adjustments.

made by the Secretary of Housing and
Urban Development for prevailing
construction costs, low housing costs, or
unusually high family incomes.

8. Section 960.10 is amended by
revising paragraph (a}{(1)(i) to read as
follows:

§960.10 Annual contributions.

(a) L 28 BN ]
) ** = i
(f) 5 percent of the Bank’s net income
for the previous year; or :
. » - " -
By the Pederal Housing Finance Board.
Daniel . Evans, Jr., C
Chairman. -

[FR Doc. 93-27069 Filed 11-4-93; 8:45 am]
SILLING CODE $725-0+-P
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SUMMARY: The Feddral Emergency

-Management Agendy gives notice that it

has discontinued offsite radiological

emergency planning and preparedness
acti\:igtoloscylol:tho'l' . an:nchar Plant in
Columbia Counly. gon, effective
immediately. The Ho d General

Electric y Has ceased power
operations at the inn Nuglear Plant,
the Nucleer Regulajery Commission has
granted exemptlo ng from offsite

radiological emerg Tesponse
rlanningforthe plant, and FEMA is no
onger required to thonitor, review, or

report on offsite radi ologxcal emergency

planning and prepdredness activities at
the plant. -~ -
'EFFECTIVE DATE: Oclober 15, 1993. -

ADDRESSES: Commdnts on this notice
are invited and shogld be addressed to
the Rules Docket Clprk, Office of the
General Counsel, Fdderal Emergency
Management Agency, 500 C Street SW.,
room 840, Washington, DC 20472, (fax)
(202) 646-4538.
FOR FURTHER INFO TION CONTACT:
Richard W. Donovai], Regional
Assistance Committge (RAC) Chaigman,
FEMA Region X, Fe eral Regional
Center, 130 228th St}eet, SW., Bothel},
Washington 98021-¢ 796. (206) 487~
4693, Please refer to Pocket File
Numbers FEMA-REP-10-OR-2 and
FEMA-REP-10-WA$-2.
SUPPLEMENTARY INFO TION: On July 6,
1982, the Federal Enjergency .
Management Agency (FEMA) formally
ap roved the State apd local offsite -
radiological emergengy response plans
and preparedness unider FEMA Rule, 44
CFR, part 350, for th¢ Trojan Nuclear
Plant (TNP), located in Columbia
County, Oregon. FEMA determined that
the plans and prepajedness of the State

" of Oregon, the Stnte of Washington,

Columbia County {(Jregon), and Cowlitz
County (Washingtos) were adequate to
protect the heal d safety of the
public ¥ in thels cinity of the site.

vmseneml Electric Company
{PGE) notified the §.S. Nuclear
Regulatory Commission (NRC) on
January 27, 1993, tiat it had.decided to
cease power operations permanently at
the Trojan Nuclear Plant. On February
2, 1993, the PGE nc ﬁedtheNRCthat
it had ceased powefoperations and -

mdbl%iw PN

officially notified FE

been granted an ejemption from certain
provisions of the JRC rule related to
offsite radiologicajemergency
{)lannins for TNP, 10 CFR 50.54(q). In
ight of the exemp®ons granted to PGE,
the NRC no longerfrequires FEMA to
moanitor, review, of report on offsite

gpncy planning and

‘ » FEMA ofﬁcxally
notified the Jors of the States of
Oregon and Wasln hgton that, as a result
of this exemption dnd the defueled
condition of the plgnt, offsite
radiological emergdncy plans and
preparedness will o longer be required
for the Trojan Nucl@ar Plant. Effective
immediately, FEMA is discontinuing its
offsite radiological dmergency planning

States of Oregon and

Washington that
formal approval of S

ate and local offsite

- radiological emergerjcy response plans

for TNP, granted july 6, 1982 under 44

FEDERAL HOUSING ;FMANCE BOARD
[No. 93-80])
Pricing of Services

AGENCY: Federal Housing Finance
Board.

ACTION: Notice of methodology and
request for comments.

SUMMARY: The Federal Housing Finance
Board (“Finance Board''} is revising the
methodology to be used in determining
Federal Home Loan Bank (“FHLBank"")
compliance with the Private Sector
Adjustment Factor (“PSAF") pricing
requirements for item processing
services.

DATES: Comment date: Comments must
be received by December 9, 1993.
Effective date: January 10, 1993,

FOR FURTHER INFORMATION CONTACT:
Edwin J. Avila, Financial Analyst, (202)
408--2871; or Thomas D. Sheehan,
Assistant Director, (202) 408-2870,
District Banks Directorate; Federal -
Housing Finance Board, 1777 F Street
NW., Washington, DC 20008.

+l
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10-OR-2; FENA- mwed'::l' pﬁ::! the mctor‘t’:‘tlhe SUPPLEMENTARY INFORMATION:
. = spent he NRC ament . )
P!}E’soparaiting llfacmMays 1993, IW , .
to a possession-ogly license. The purpose of this announcement js
On September 0 1993, the NRC to invite public comment on the

methodology used by the Finance Board
in determining PHLBank compliance
with the PSAF pricing requirements for
item processing services. The .
methodology published today will go-
into effect 60 days frem the daie of
publication unless the Finance Board
believes, based on the comments
received, that any changes should be
made in the methodology. In that event,
the Finance Board will publish the final
version of the' methodology as changed
based on the comments.

IL Statement of Methodology
A. Statutory Foundations of PSAF

The Depository Institutions
Deregulation and Monetary Control Act
of 1980 (“*DIDMCA") amended Section
11(e) of the Federal Home Loan Bank
Act (12 USC 1431(e)}, authorizing the
FHLBanks to, for the first.time, provide
Negotiable Order of Withdrawal
(“NOW?"’) account and other item
processing services, in addition to
Demand Depasit Account {“DDA")
services. It also required the FHLBanks
to charge for these services consistent
with the statutory pricing principles
established for the Federal Reserve
Banks (“FRBs™).

The statutory pricing principles
provide that: (1) Services must be priced
explicitly; (2) services must be available
to member and nonmember depository
institutions on an equal basis; (3] fees
must cover direct and indirect costs and
must also cover an imputed cost that
includes taxes paid and the return on
capital that would have been provided
if the services had been furnished by a
private firm; and (4) interest on float
must be charged at the fed funds rate.

B. Methodology

1. Modeled After the Federal Reserve
System’s PSAF Methodology

The Finance Board's methodology for
evaluating each FHLBank's comphanoe
with the PSAF pricing principles is
modeled after the methodology used by
the Federal Reserve Board of Governors

(“Fed") to evaluate the Federal Reserve .

System’s compliance with the PSAF
pricing principles. The Fed's
methodology is the standard. It has heen
subjected to extensive review and
comment during the periodic revisions
it has undergone over the years.




