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entity from landingjat any United States
asort for one year.

{c) Reciprocity exception.
Nonimmigrant crewmen may perform

~ longshore work in 4 United States port

S

- 'serve is registered
““not prohibit the parficular activity by
" crewmen aboard Ui
" when such vessels land in that country,

: shall state on the mp

© crewmen are;

. honimmigrant cre

' subsequently

" section 251 of the A

_ . under this exceptioh if:

-(1) The partlcula activity to be

: performed is statedjon the manifest;

(2) The vessel on which the crewmen
ih a country that does

ted States vessels

as determined by t
and , '

(3) The master orlagent presents
documentation that{shows thata .
majority of the vessel's owners are
nationals of a counfry or countries ihat -
do not prohibit sucl longshore activity
by crewmen aboard United States

e Secretary of State:

© vessels when they 1§ nd in those
* countries. - -

. 5258.3 Actlonupo arrival.

(a) The master orjagent of the vessel
nifest at the first
port of entry:

(1) The ports of c4ll in the United
States at which the Wessel will land
before departing the United States;

*(2) For each-port ¢f call, whether or
20t nonimmigrant cfewmen will perform
longshore work at that port;

(3) If any nonimmigrant crewmen will
perform longshore work, who those

{4} If nonimmigraft crewmen will
perform longshore work, under which
exception in sectiorf 258 of the Act the
work will be perforthed. The master or
agent of the vessel ghall also submit the
supporting documerjts required by the
exception claimed. |

(5) The examining immigration officer
ey or agent a Receipt
for Crew List, Form{l-410, on which the

longshore work at apy
80, under which exdepti
shall also note whid

(b} If an unanticips tgd emergency
arises that precludeg reporting the
longshore work and
documents at the tihe of mspectxon.
failure to report the )
my documentation required within 14
days of the longshoge work being
performed are subjdct to fine under

(c] if some activit

e immlnent

destruction of propg
injury or death to g person, a report of
the incident shall He madde to the '
Immigration and Npturalization Semee
{INS) seaport officé that performed the
inspection. No er documentation is
required whether dr not the activity was
covered by an excqption listed in
section 258 of the Act. -

(d} Changes to s@atements on the -
manifest regardingflongshore work shall
be reported to the
performed the inspg

perform longshore Wwork not included in .
the normal operati$n and on board the
vessel and not covgred by an exception -
will result in fine pfoceedings against
the owner, agent, donsignee, master, or
commanding officer under section 251 of
the Act. -

(f) Failure to deliver complete, true °
and correct informption on the manifest
will result in fine pfo eedmgs against
the owner, agent, donsignee, master, or
commanding officg under section 251 of
the Act. 1

Dated: January 29, §992.
Gene McNary,

Conunissioner, Immigration and
Naturalization Servide.

{FR Doc. 92-3975 Filell 2-20-92; 8:45 am|
BILLING CODE 4410-10-M o :
— —

FEDERAL HOUSING FINANCE BOARD
12 CFR Part 932
{No. 92-68)

Dividends Pald on Federal Home Loan
Bank Stock

AGENCY: Federal Housing Finance
Board.
ACTION: Final rule.

SUMMARY: The Federal Housing Finance
Board (“Finance Board") is amending
part 932 of its regulations governing the
payment of dividends to holders of
Federal Home Loan Bank (“FHLBank")
stock to compensate members that,,
redeem such stock prior to the end of the
dividend period for the FHLBanks' use
of their funds during that dividend
period. The revised rule ensures the
continued equitable treatment of all -
owners of FHLBank stock by allowing
shareholders that redeem stock during a
quarter to receive a dividend for the
portion of the quarter in which the
shareholder had stock outstanding.
EFFECTIVE DATE: April 1, 1992

FOR FURTHER INFORMATION CONTACT:
Thomas D. Sheehan, (202} 408-2870, . -
Assistant Director, District Banks
Directorate, or Jon E. Boustany, {202)

408-2932, Attorney-Advisor, Office of !
General Counsel, Federal Housing

" 'Finance Board, 1777 F Street, NW.,

Washington, DC 20006.
SUPPLEMENTARY INFORMATION:

- A. Statutory and Regulatory Background

_In'order to bécome a member of the
FHLBank System, an institution is
required to subscribe for stock in the
FHLBank in the district in which the
member is located. See 12'U.S.C. 1422,
1424, and 1426. Once a member has
subscribed for stock in the FHLBank, it
is entitled ta receive dividends made

. .available on such stock without

preference. See 12 U.S.C. 1426(g).
Pursuant to 12 U.S.C. 1426(g), a
regulation was promulgated at 12 CFR
932.3 to govern the payment of such
dividends.

Prior to these amendments, § 932.3 of
the Finance Board's regulations
provided that “the board of directors of
each Bank may, with the approval of the
(Finance) Board, declare a dividend
from net earnings, the dividend
stabilization reserve, and undivided

- profits to stockholders of record * * * on

the paid-in value of capital stock
outstanding on the record date.” See 12
CFR 932.3. Dividends on such stock _
were computed “only for the penod such
stock was outstanding during the :
interval between the record date and the
immediately preceding record date.” Id.
Thus, under the previous rule, if stock
was redeemed prior to the record date,
the stockholder was not entitled to
receive any dividends on such redeemed
stock. The Finance Board commenced
this rulemaking to develop a dividend
payment rule to ensure equitable
treatment of shareholders who hold
stock for a portjon of the dividend
period but redeem their stock prior to
the declaration date. ‘

B. Comments Received In Response To

Issuance Of Proposed Rules

On November 26, 1991, the Finance
Board published a notice of proposed
rulemaking to amend § 932.3 of ita
regulations on the payment of dividends.
See 56 FR 59898. The Finance Board

" received ten comment letters in

response to its proposed regulation.
Comments were received from five
FHLBanks, one trade association, three
FHLBank members, and one Federal
agency. All but two of the ten
commenters expressed general support
for the proposed rule.

_One opposing commenter suggestéd
an alternative method of compensating

. holders of stock redeemed prior to:the
"+ declaration of a dividend. The other

opposing commenter suggested that
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mnpensating holders of stock that was
eemed prior to the declaration of a

.vidend worked to the detriment of the.
remaining stockholders. The comment
letters pointed out some of the
difficulties in administering the
proposed rule and cautioned against
some potential abuses. One commenter
who favored the rule requested that the
rule be administered retroactively.

These comments are discussed in
more detail below in the Analysis of the
Final Rule.

C. Analysis of the Final Rule
1. Method of Calculating Dividend

Historically, FHLBank System
membership and the members' capital
stockholdings had been relatively
stable. Recently, however, changes in
the membership base, particularly due
to the thrift resolution process, bave led
to greater fluctuation in System capital
stock outstanding. As a result, the
Finance Board determined that § 932.3
might no longer provide equitable
treatment in the distribution of
dividends to all FHLBank stockholders,
since an institution that, for whatever
reason, redeems its stock in a FHLBank
nrior to the record date, is denied

npensation for the FHLBank's use of

funds prior to the redemption of such
stock. The Finance Board is amending
§ 932.3 in order to eliminate such
inequities in the distribution of
dividends to FHLBank stockholders.

Specifically, the final rule eliminates
the concept of a record date, and
authorizes the payment of declared
dividends without preference to
stockholders on any stock held during
the dividend period. Under the final rule,
the dividends may be paid guarterly,
semiannually, or annually for the
period(s) ending on March 31, June 30,
September 30, or December 31. A
stockholder that holds stock at any time
during the dividend period will receive a
pro rata share of the dividend
distribution without preference based on
the period such stock was outstanding
during the dividend period. Under this
approach, a stockholder that redeems its
stock was outstanding during the B
dividend period. Under this approach, a
stockholder that redeems its stock at
any time during the dividend period will
be compensated at the end of the
dividend period for the FHLBank's use
~f its funds prior to the stock

‘emption. :

One commenter suggested that the
proposed rule, which provides for the
payment of dividends on stock
redeemed prior to the declaration date,
may violate the provisions of the Bank

* Act on dividends and stock redemption.
| ’ln support of its position the commenter

cites a legal opinion of the former
Federal Home Loan Bank Board (“Bank
Board"). The Finance Board disagrees
with the commenter and believes that
the Bank Act permits the payment of
dividends on stock redeemed prior to
the declaration date. Under the Bank
Act, stockholders share in dividends
distributed without preference, and are
only entitled to their cash paid
subscription upon redemption of their
FHLBank stock. See 12 U.S.C. 1426. The
opinion cited by the commenter does not
conclude that the Bank Act prohibits the
payment of a dividend on stock
redeemed prior to the declaration of a
dividend. Rather, the opinion relied on
the language of old regulation 12 CFR
522.6 (redesignated as 12 CFR 832.3),
which did not entitle stockholders to
receive dividends on stock redeemed
prior to the record date.

The final rule eliminates the use of a
record date in determining entitlement
to dividend distributions and provides
for the payment of a dividend based on
the time the stock was outstandi
during the dividend period. This change

" does not constitute a preference, but

actually provides more equitable
treatment of all FHLBank stockholders.
Furthermore, the final rule does not
violate the Bank Act's requirements on
stock redemption, since the stockholder
continues to receive its cash paid
subscription upon redemption of its

One commenter expressed concern
that the amendments to § 932.3 are not
consistent with general corporate law
on the rights of shareholders to earnings
of a corporation. In support of its
position, the commenter cited Fahey v.
O'Melveny & Myers, 200 F.2d 420 (9th
Cir. 1952), the leading case interpreting
the rights of stockholders in the
FHLBank System. The Finance Board
agrees that the final rule takes a
different approach than the usual
method for distributing dividends
prescribed by general corporate law
principles. However, FHLBank stock is
fundamentally different from the stock
of private corporations. Under general
corporate law, dividends are paid to
holders of stock on the record date fixed
by the corporation’s board of directors.
This concept of record date evolved out
of necessity. Since corporate stock is
constantly traded in public markets, it is
necessary to establish that stockholders
of record as of a certain date are
entitled to receive dividends. The price
at which the stock trades reflects the
right to receive declared dividends. If

“stock in a private corporation is sold

prior to the record date set for the
payment of a dividend, the stockholder
is not entitled to receive any dividend

on such stock. :

In contrast, FHLBank stock is not
traded in the public markets since only
member institutions are permitted by
law to own FHLBank stock. See 12
U.S.C. 1426. FHLBank stock is purchased
at par value and redeemed at par value.
It does not have a market value different
from its book value. Therefore, the
reasons for identifying a dividend record
date for most corporate stocks do not
apply to FHLBank stock. In fact, the
court in Fahey stressed this same point:

Whatever the basis of this tenuous
argument it lacks substance in law since it
necessarily rests on the untenable concept
and assumption that [FHLBanks] are in truth
and in substance private corporations and
that stock in these banks held by association
members falls into the same “value” and
“market” category as that of a purely private
corporation whose stack is the subject of free
barter and trade.

Fahey, supra at 468. Since the Fahey
case recognizes the uniquely restricted
market for FHLBank stocks, the Finance
Board's decision to eliminate the use of a
record date when declaring dividends on
FHLBank stock does not contravene this
case.

One commenter suggested that
compensating holders of stock that was
redeemed prior to the declaration of a
dividend worked to the detriment of the
remaining stockholders. The commenter
listed three classes of shareholders that
would potentially benefit from the final
rule: (1) Those exiting the FHLBank
System voluntarily; (2) those exiting the
FHLBank System involuntarily (such as
Resolution Trust Corporation
resolutions); and (3) those continuing
FHLBank shareholders redeeming
excess stock prior to a dividend date.
While it is true that those three classes
of shareholders would benefit from this
change by receiving dividends to which
they are not now entitled, the Finance
Board believes that this rule provides. -
more equitable treatment of owners of
FHIBank stock. Under the prior rule, a
shareholder that, for whatever reason,
redeems its stock in a FHLBank prior to
the record date, is denied compensation
for the FHLBank's use of its funds prior
to the redemption of such stock. The
final rule eliminates this inequity by
allowing shareholders that redeem stock
during a quarter to receive a dividend
for the portion of the quarter in which
the shareholder had stock outstanding.
Therefore, all shareholders are '
compensated equally according to the -
amount of time the FHLBank used the
shareholder’s funds., .

One commenter favoring the ed
rule requested that the final mleplg;pos
applied retroactively so that members
that redeemed their FHLBank stock.

prior to the declaration of a dividend m o
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vrevious periods would receive a pro
'ta share of dividends declared in
ose dividend periods. The Finance

- Board belisves a retroactive rule would

run contrary to the general purpose of
this proceeding which targets equitable
treatment for all stockholders, because
it would require a redistribution of all -
dividends in prior periods and would
arbitrarily impose a forfeiture on certain
stockholders. Additionally, if the final
rule were applied retroactively, the
Finance Board would have to either
arbitrarily set a date from which the rule
would be effective or fix the effective
date at the inception of the FHLBank
System in 1932. In efther case, the filing
of claims for unpaid dividends by any
institution that redeemed FHLBank
stock since the effective date would
certainly place an economic burden on
the FHLBank System. This burden
would likely be carried in part, if not
totally, by the current members of the
FHLBank System, creating new and
unexpected obligations accompanying
membership,

Furthermore, the Finance Board lacks
the authority to make this rule
retroactive. In general, an administrative
agency may not issue retroactive rules
without an express authorization from

ngress. See Bowen v. Georgetown

niversity Hospital, 488 U.S. 204, 207;
109 8.Cx. 488, 471 (1988). In Bowen, the
United States Supreme Court held that

. “a statatory grant of legislative

rulemaking authority will not, as a
general matter, be understood to -
encompass the pewer to promulgate
retroactive b;ules unless that power is
conveyed by Congress in express
terms,” /d. The Pinance Board is
conducting this ralemaking based on its

, general rulemaking authority, rather

than because of a specific Congressional

~ directive to adjust the FHLBank

dividend distribution procedure.
Accordingly, we are aware of no

- expresgs authority that would permit this

rule to be implemented retroactively.

One commenter on the proposed rale
cautioned that the changes made by the
rule may result in excess FHLBank stock
becoming an alternative to other short-
term investments, since the FHLBanks
may currently redeem excess stock only
at &ereqnest of the member. The

' commenter warned that some members

may “take a large overnight loan, buy
additional stock, pay off the loan the
“llowing day and hold the excess stock
reap the dividend.” The commenter
suggested that the final rule address this
issue by providing the FHILBanks with
the option of redeeming excess stock.
Although the Finance Board
acknowledges that the commenter raises

- a valid concern, the problem is not

closely enough linked to the purpose of
this rule to be included in the final rule.
The Finance Board takes under
advisement the possibility of addressing
the issue of unilateral redemption of
excess stockholdings in a separate

One commenter on the proposed rule
expressed concern that it may adversely
affect the ability of FHLBank members
to accrue dividends declared by the
FHLBank at the end of each calendar
quarter. The Finance Board does not
believe dividend accrual will pose a
problem since dividend accruosl is not a
function of the record date. The final
rule does not change the current method
of declaring dividends ot the certainty of
dividend payments. Thus, the final rule
will not have an adverse impact on a
FHLBank member's ability to accrue
dividend income. ‘

One commenter on the proposed rule
suggested as an alternative to the
proposal “that a fairer way to resolve
payment for use of the member's funds
up to the date of withdrawl would be to
pay a daily time rate on those funds.”"
However, this recommendation may -
violate sections 6(b) and 6{e) of the Bank
Act, since it would in substance
constitute including an interest payment
in the stock redemption price. Upon
redemption of FHLBank stock, a
stockholder is entitled only to its cash
paid subscription. See 12 U.S.C. 1426(b)
and 1426{e). Furthermore, since
dividends must be declared without
preference, it is difficult to consider this
method of payment a dividend. It would
require a declaration of a dividend
every time a member redeems stock in
the middle of the quarter. See 12 U.S.C.
1426(g).

One commenter expressed concern '
that the changes to § 832.3 may be
administratively burdensome, since it
might require program changes and = -
changes in the FHLBanks’ computer
software that keeps track of ownership
of FHLBank capital stock. However,
under the current rule, the FHLBanks
already make pro rate dividend
distributions to stockholders on the
record date who purchased that stock

_ after the beginning of the dividend

period. Therefore, program W
should be minimal. In addition,
proposed rule was on
November 26, 1981. The final rule will
not be effective until April 1, 1992. The
FHLBanks will, therefore, have ample

time to make any necessary

adjustments.
2. Terminology Change

Prior to these amendments, § 9323 -
provided for the payment of dividends
from net earnings, the dividend-

stabilization reserve, and mdivided
profits. The final rule amends § 932.3 by
substituting in the place of the termms
“dividend stabilization reserve™ and
“undivided profits,” the term
“previously retained earnings.” The
Finance Board is making this
terminology change based on changes
made to the Bank Act by the enactment
of the Financial Institutions Reform,
Recovery and Enforcement Act of 1989.
Public Law 101-73, 103 Stat. 412 {August
9, 1989) (“FIRREA™). '

Until December 31, 1991, the

- FHLBanks' retained earnings were

comprised of the legal reserve, the.
dividend and stabilization reserve, and
undivided profits. Since the FHLBanks
were prohibited from paying dividends
from the legal reserve in section 16 of
the Bank Act, § 932.3 could not generally’
provide for the payment of dividends
from retained earnings. See 12 U.S.C.
1436. Rather, it specifically listed the
two components of retained earnings
from which dividends could be paid,
namely the dividend stabilization
reserve and undivided profits.

Effective January 1, 1992, section 724
of FIRREA amended the Bank Act by
eliminating the legal reserve
requirement in section 16 of the Bank
Act. See FIRREA, supra at 103 Stat. 415.
Since January 1, 1992, retained earnings
have included only the dividend
stabilization reserve and undivided
profits. In recognition of the change
made by FIRREA, the final rule amends
§ 932.3 by substituting the term”
“previously retained earnings” in the
place of the terms “dividend .
stabilization reserve™ and “undivided
profits.” The terminolagy change will -
have no effect on the payment of
dividends, since retained earnings will
be comprised exclusively of the
dividend stabilization reserve and
undivided profits.

Regulatory Flexibility Act
Pursuant to section 605(b) of the

"Regulatory Flexibility Act (Pub. L. 98-

354, 5 U.5.C. 605(b] ef seq.}, it is certified
that the final rule will not havea - -
significant economic impact on a
substantial number of small entities.

List of Subjects in 12 CFR Part 992

Conflicts of interest, Federal home
loan banks. T

Accordingly, the Federal Housing
Finance Board hereby proposes to .
amend title 12, chapter IX, subchapter B,
part 832 of the Code of Federal :
Regulations as follows: .

w
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. ACTION: Final rule.

" Model DC-9 series,

o mdder actuator fOr
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WBCHAPTER B—FEDERAL HOME LOAN
/ANK SYSTEM -

PART 932—0RGAN]ZATION OF THE
BANKS =

1. The authority citation for part 932 is

" revised to read as follows:

Authority: Secs, 2A, 2B, as added by sec.
702, 103 Stat. 413, 414 (12 U.S.C. 14223, 1422b);
secs. 6-7, 47 Stat. 727, 730, as amended by
secs. 707, 710(b)(4), 103 Stat. 417, 418 (12
U.S.C. 1426-1427); sec. 5, 48 Stat. 132, as
amended (12 U.S.C. 1484); sec. 207, 62 Stat.
692, as added by sec. 1a, 76 Stat. 1123 as
amended (18 U.S.C. 207). :

2. Section 932. 3 is revxsea to read as
follows:

§932.3 Dlvidends.

The board of directors of each Bank
may, with the approval of the Board,
declare and pay a dividend from net
earmngs. including previously retained
earnings, on the paid-in value of capital
stock held during the dividend period.
The divided period may be quarterly,
semiannually, or annually ending on
March 31, June 30, September 30, or

" December 31. Dividends on such stock
- shall be computed without preference

and only for the period such stock was
outstanding during the dividend period.
Dividends may be pald in cash or in the
form of stock. - :

Dated: February 13, 1992.

By the Federal Housmg l'-‘mance Board.
Daniel F. Evans, Jr., :
Chairman.
[FR Doc. 92-4073 Filed 2-20-92; 8: 45 am]
BILLING CODE 6726-01-M

DEPAnTMENT OF FRANSPORTATION

' Federal Avlation Anmlnlstration

" 14CFR Part 39
) [Docl(et No. 91-NM—1BD-AD- Amendment

39-8140; AD 92-02-04 ]
Airworthiness D

Ives; McDonnell-
Series Airplanes,
Model DC-9-80 s Airplanes,
Model MD-88 Airplanes, and C-9 -
(Military) Series Al lanes

AGENCY: Federal Aiation_
Administration (FAp), .DOT.

" SUMMARY: This amendment supersedes

an existing airwortHiness directive (AD),
applicable to certai§ McDonnell Douglas

series, Model , and C-9 (Military)

series airplanes, which currently

requires repetitive ihspections of the
ternal hydraulic

¢

. 9-80 series, M

- September 9, 1

" of the Federal

. L5B (54-60).

fluid leakage, gnd replacementif - -~ : -
necessary, to ensure that degraded
actuators are rpmoved from service.
This amendmeht requires a one-time
inspection of cprtain rudder actuators at
a reduced integval and modification of
the rudder actdators. This amendment is
prompted by rgports of rudder actuators
with degraded performance. This
condition, if ngt corrected, could result
in reduced rudfler authority and
uncontrollablefairplane sideslip, should
an engine failufe occur at takeoff.
DATES: Effectiye March 27, 1992.

The incorposation by reference of
certain publications listed in the
regulations is approved by the Director
egister as of March 27,
1992,

ADDRESSES: The service information
referenced in the AD may be obtained
from McDonne}l Douglas Corporation,
Post Office Box 1771, Lorg Beach,
California 908¢1; Attn: Business Unit
Manager, Technical Publications &
Technical Adnjinistrative Support, C1-
is information may be
examined at the FAA, Northwest
Mountain Regipn, Trangport Airplane
Directorate, 16p1 Lind Avenue SW., ~
Renton, Washihgton; or at the Los =~
Angeles Ajrcraft Certification Office,
3229 East Sprinjg Street, Long Beach,
California; or dt the Office of the Federal
Register, 1100 }} Street NW., room 8401,
Washington, DE.

FOR FURTHER INFORMATION CONTACT:
Mr. Walter S. Hierman, Aerospace
Engineer, ANM~130L, FAA, Transport
Airplane Direcjorate, Los Angeles
Aircraft Certifitation Office, 3229 East

Spring Street, Ljong Beach, California;
telephone (213)988-5336.
SUPPLEMENTARY INFORMATION: A

proposal to ampnd part 39 of the Federal
Aviation Regulhtions by superseding AD
89-06-06, Ameadment 39-8150 (54 FR
11170, March 11, 1989), with-a new AD . -
that is applicalle to certain McDonnell
Douglas ModellDC-9 series, Model DC~.
¢] MD-88, and C-9
airplanes was

Federal Register on

1 (56 FR 45904). That
action proposed to require a one-time
inspection of cqrtain rvdder actuators at
a reduced interyal, and a modification of
the rudder actulator, which would
constitute term|nating action for the
repetitive inspections.

Interested pefsons have been afforded
an opportunity }o participate in the
making of this §mendment. Due
consideration hias been given to the
comments recejved.

One commenger supported the rule as
proposed

: T g

bl

* requirement apply

‘routine inspection l¢akage check

- clarification of this

: that the proposed

Several commentens requested that

" the compliance time be increased from

6,000 flight hours, as proposed, to 10,000
flight hours, in order jo eliminate
difficulties in rotating all the actuators
through overhaul shops. The FAA

- concurs with this recbmmendation,

since the repetitive inspections will-
remain in effect to agsure an acceptable
level of safety in the jnterim. The final
rule has been changed accordingly.

A commenter requpsted that the
modification specified in McDonnell
Douglas Service Bullgtin 27-301, dated
June 1, 1889, also be ¢onsidered
terminating action far the repetitive
inspections. The FAA concurs. Although -
the proposal only referred to the latest
revision of this bullelin (Revision 1,

One commenter rdquested that
airplanes equipped with actuators
manufactured by Pafker Bertea be
omitted from havingjto perform the
proposed modificatipn, and that the
only to airplanes with
actuators manufactyred by National
Water Lift. The FAA does not concur.
AD 89-06-06 requirgs special repetitive
inspections fo- all agtuators; and the
FAA has determineg that the actuator
modifications specified in Service -
Bulletin 27-301 musj be applied to all of
the actuators in ordgr to eliminate these
special repetitive ingpections.

The airplane manpfacturer .
commented that thefAD implied that all
inspection require ents were
terminated upon ingorporation of the
modifications requited by proposed
paragraph (e). The odification
described in Servic¢ Bulletin 27-301 only
eliminates the shortgned repetitive
inspection intervalsias required by
paragraphs (a), (b), and (c}. The .
actuators should thén return to the

intervals. The FAA fponcurs. The FAA .
never intended to ithply that the routine
inspection requirements (as specified in’
an operator’'s maintnance program)
were changed with fegard to
incorporation of thg modification. A .
note has been addefl to the final rule for: .
‘this point. - ‘
The airplane marufacturer also
pointed out that the applicability of the
inspections referreq to in Service -
Bulletin A27-318 (aftuators which may
have missmg or inc rrectly installed
seals) is specified by actuator serial
number rather thanfby airplane serial
number. The manufacturer suggested .-
fle be ciarxﬁed w:th. .




