













































































Federal Housing Finance Agency

Table B4 shows the distribution of primary market originations and the Enterprises’ acquisitions
by minority population. Fannie Mae’s share of acquisitions of mortgages on properties located in

high minority census tracts (greater than or equal to 30 percent minority population) exceeded
the primary market origination share in 2010 for both home purchase (24 percent versus 22
percent) and refinance (21 percent versus 18 percent), as they did similarly in 2009.

Freddie Mac basically matched the refinance market for lending in high minority areas in 2009
and 2010 and exceeded the home purchase market in such areas in 2009. Its share of acquisitions
of mortgages on properties located in high minority areas was slightly less than the market in

2010.

by Tract Minority Percentage,

Table B4. Enterprise Acquisitions of Mortgages on Single-Family Owner-Occupied Properties

and Corresponding Shares of the Primary Mortgage Market

Home Purchase
Census Tract 2009 2010
Minority Share Primary Fannie Freddie Primary Fannie Freddie
of Population Market ~ Mae Mac Market Mae Mac
<10% 39.8% 33.8% 38.9% 40.6% 36.8% 43.4%
>=10% to <20% 24 2% 23.8% 23.9% 24 4% 24.9% 24.7%
>=20% to <30% 13.0% 14.1% 13.0% 12.9% 14.1% 12.5%
>=30% to <560% 11.8% 13.5% 12.1% 11.5% 12.4% 10.7%
>=50% to <80% 7.6% 9.7% 8.2% 7.3% 8.2% 6.4%
e >=80% 3.6% 5.1% 3.9% 3.3% 3.6% 2.4%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Refinance
Census Tract 2009 - 2010
Minority Share Primary Fannie Freddie Primary Fannie Freddie
of Population Market Mae Mac Market Mae Mac
<10% 46.3% - 42.9% 48.2% 45.3% 41.4% 46.4%
>=10% to <20% 24 8% 24.5% 24.0% 24.4% 24.4% 23.8%
>=20% to <30% 12.1% 12.5% 11.4% 12.3% 12.9% 11.9%
>=30% to <50% 9.5% 10.3% 9.0% 10.0% 10.9% 9.8%
>=50% to <80% 5.2% 6 5% 51% 5.7% 7.0% 57%
>=80% 2.2% 3.4% 2.3% 2.3% 3.5% 2.4%
- Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Source: FHFA analysis of 2008 and 2010 Enterprise and Home Mortgage Disclosure Act data.
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Table BS shows that both Fannie Mae and Freddie Mac generally matched or exceeded the
market in acquiring mortgages in census tracts where the median family income is less than or
equal to that of area median income (low- and moderate-income census tracts as compared to
either the metropolitan area median income or the nonmetropolitan statewide median income). In
2010, 29 percent of all home purchase mortgage originations in the primary market were made
on properties located in low- and moderate-income tracts, while 28 percent of Fannie Mae’s

home purchase mortgage acquisitions and 29 percent of Freddie Mac’s home purchases

mortgage acquisitions were on properties located in such tracts. Likewise, 26 percent of
refinance mortgage originations in the primary marked were on properties located in low- and
moderate-income census tracts in 2010. This compares to 27 percent for both Fannie Mae and

Freddie Mac.
Table B5. Enterprise Acquisitions of Mortgages on Single-Family Owner-Occupied Properties
by Tract Income Ratio, and Corresponding Shares of the Primary Mortgage Market
Home Purchase
Census Tract 2009 2010
Income Ratio* Primary Fannie Freddie Primary Fannie Freddie
Market Mae Mac Market Mae Mac
<=60% 2.7% 3.2% 2.6% 2.5% 2.6% 1.8%
>60% to <=80% 7.4% 8.5% 7.6% 6.9% 6.8% 6.3%
>80% to <=100% 20.5% 21.0% 21.3% 19.6% 18.6% 20.6%
>100% to <=120% 25.8% 25.9% 26.6% 25.5% 25.0% 27.0%
>120% 43.7% 41.4% 41.9% 45.5% 47 1% 44.2%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Refinance
Census Tract 2008 2010
Income Ratio* Primary Fannie Freddie Primary Fannie Freddie
Market Mae Mac Market Mae Mac
<=60% 1.2% 1.6% 1.2% 1.2% 1.6% 1.2%
>60% to <=80% 5.1% 5.8% 52% 5.1% 5.9% 52%
>80% to <=100% 19.5% 19.8% 20.6% 19.1% 19.4% 20.2%
>100% to <=120% 27.4% 27.3% 28.1% 27.1% 26.7% 28.1%
>120% 46.8% 45.4% 44.8% 47.4% 46.3% 45 4%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Source: FHFA analysis of 2009 and 2010 Enterprise and HMDA data
*Median family income of the census tract relative to area median income
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Appendix C

by Payment Type ($ in millions)®

Tabie C1a. Single-Family Mortgages Acquired by Fannie Mae and Freddie Mac in 2009 and 2010

by Payment Type (Percent)’

2009 2010

Fullly-l Interest- Negati_vgly- Total . Negatiygly- Total

Product Type Amortizing Only | Amortizing p— Fully-Amortizing| Interest-Only | Amortizing —
Fixed-Rate Mortgages| § 1,1326062|§  3191]$ $ 1,1329252(8 927.847.2 | § 1203 | § $ 927 967.5
ARMS  -Traditional | $ 273115 10449 $ 37768 549.9 |8 0118 $ 550.0
-Hybrid § 186857(% 7,5032]% $ 261889|$ 4701198  76505( % $ 54,662.4
Balloon Mortgages | § 264 $ $ 2648 6.1 b} $ 6.1
Other Mortgages® | § - s = I3 $ : 13 - | B -1 $ .
Total § 11515915 (8 79267 (8% $ 116951828 975415118  7.771.0(§ $ 963,186.1

Table C1b. Shares of Single-Family Mortgages Acquired by Fannie Mae and Freddie Mac in 2009 and 2010

2009 2010
Fully- Interest- [ Negatively- Total Negatively- Total
Product Type Amortizing Only | Amortizing Fully-Amortizing| Interest-Only | Amortizing

Fixed-Rate Mortgages 97.68% 0.03% 0.00% 97.711% 94.37% 0.01% 0.00% 94.38%
ARMS  -Traditional 0.02% 0.01% 0.00% 0.03% 0.06% 0.00% 0.00% 0.06%

-Hybrid 1.61% 0.65%f 0 00% 2.26% 4.78% 078% 0.00% 5.56%
Balloon Morigages 0.00% 0.00% 000% 0.00% 0.00% 000%  0.00% 0.00%
Other Mortgagesh 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Total 99.32% 0.68% 0.00% 100.00% 99.21% 0.79% 0.00% 100.00%
Source: Federal Housing Finance Agency based on information from Fannie Mae and Freddie Mac
’Includes mortgages purchased for cash and financed with guaranteed mortgage-backed securilies. Excludes second liens and reverse morigages.
"Other and unidenlified payment types.
‘Percentages may be zero due to rounding.
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Table C2a. Single-Family Mortgages Acquired by Fannie Mae and Freddie Mac in 2009 and 2010,
by Payment Type and Loan-to-Value Ratio Group ($ in millions)’

by Payment Type and Loan-to-Value Ratio Group (Percent_)b

2009 2010
Loan-to-Value Ratio Fully- Interest- | Negatively- Total Negatively- Total
Group Amortizing Only Amortizing Fully-Amortizing| Interest-Only | Amortizing
0-70 Percent S 5370024 |% 452538 - |§ 5415277|8% 4191954 [S 50829 |3 d 424.278 3
70.1-80 Percent $ 4911849|$% 3.200.0| 8 § 4943849|% 39734458 25997 |§ - |$ 399,944 3
B0.1-95 Percent $ 91.0625|3 15589 $ 912184 |% 10580398 569 | % - |$ 105,860.8
>95 Percent $ 2564309 456 | $ - |$ 256886|8 3305578 314189 - |3 33,087 1
Total $ 1,1448928 | § 79267 [$ $ 11628195 % 955399.5]8§ 777101 % $ 963,170.4

Table C2h. Shares of Single-Family Mortgages Acquired by Fannie Mae and Freddie Mac in 2009 and 2010,

by Payment Type and FICO Sco

Total $ 1,160.0797 - 1,158,002 9 974.968.1 7.770.8 - 082,738 9

Table C3b. Shares of Single-Family Mortgages Acquired by Fannie Mae and Freddie Mac in 2009 and 2010,

re Group (Eercent)"

2008 2010
Loan-to-Value Ralio Fully- Interest- | Negatively- Total Negatively- Total
Group Amortizing Only Amortizing Fully-Amortizing| Interest-Only | Amortizing
0-70 Percent 46.6% 0.4% 0.0% 47 0% 43.5% 0.5% 0.0% 44 1%
70.1-80 Percent 42.6% 0.3% 0.0% 42.9% 41.3% 0.3% 0.0% 41.5%
80.1-95 Percent 7.9% 0.0% 0.0% 7.9% 11.0% 0.0% 0.0% 11.0%
>95 Percent 2.2% 0.0% 0.0% 2.2% 3.4% 0.0% 0.0% 3.4%
Total 99.3% 0.7% 0.0% 100.0% 99.2% 0.8% 0.0% 100.0%
Source: Federal Housing Finance Agency based on information from Fannie Mae and Freddie Mac
“Includes martgages purchased for cash and financed with guaranteed mortgage-backed securities, Excludes second liens and reverse mortgages
“Percentages may be zero due to rounding
Table C3a. Single-Family Mortgages Acquired by Fannie Mae and Freddie Mac in 2009 and 2010,
by Payment Type and FICO Score Group ($ in millions)”
2009 2010
Fulty- Interest- | Negatively- Total Negatively- Total

FICO Score Group Amortizing Only Amortizing fola Fully-Amortizing| Interest-Only | Amortizing ol
0-619 S 7464118 127198 - $ 747681 8 7,863 |8 08|93 - $ 7.853.9
320-659 $ 23,1480 | % 816]|% $ 232296 | $ 208710 | % 3191 % 3 20,902 9
660-719 $ 1741478|% 9659(§ - |$ 1751137[§ 1449133]§ 6251 $ $ 145,538 4
720+ $ 0453196 (% 68631]8 - $ 9521828 | % 80133078 71130 3 $ 808,443.7
1 3 $ 79233[% $ 5 $ $ $

2009 2010
Fully- Interest- | Negatively- Total Negatively- lotal
FICO Score Group Amortizing Only Amartizing Fully-Amortizing] Interest-Only | Amortizing

0-619 0.6% 0.0% 0.0% 0.6% 0.8% 0.0% 0.0% 0.8%
620-659 2.0% 0.0% 0.0% 20% 2.1% 0.0% 0.0% 2.1%
660-719 15.0% 0.1% 0.0% 15.1% 14.7% 0.1% 0.0% 14 8%
720+ 81.6% 0.6% 0.0% 82.2% 81.5% 0 7% 0.0% 82 3%
Total 89.3% 0.7% 0 0% 100.0% 99.2% 0 8% 0 0% 100.0%
Source: Federal Housing Finance Agency based on information from Fannie Mae and Freddie Mac
®ncludes morlgages purchased for cash and financed with guaranteed morlgage-backed securities, Excludes second liens and reverse mortgages
"Percentages may be zero due to rounding
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Appendix D

The following tables show the number of 2010 high-cost loans in securities not held in portfolio
compared to the number of 2010 high-cost loans in securities retained in portfolio at year end by
each Enterprise (according to the previously listed characteristics).>> These loan characteristics
are further described in FHFA’s September 28, 2011, Notice of Order.

Purchase Price. Table D1 shows the comparison of the high-cost securitized loans based on
purchase price. The data indicate that the purchase price of a property backing a high-cost
securitized loan appears to have had little bearing on whether the securitized loan was retained in
portfolio.

Table D1 - Purchase Price of 2010 High-Cost Securitized Loans
Enterprise
Fannie Mae Freddie Mac
g;:[g‘ase In Portfolio at Year End? In Portfolio at Year End?
Totals — Totals
Not Held Retained Not Held Retained

Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent Loansr Percent | Loans | Percent
<= $417,000 11,328 8771 i 724 7 86.8 | 12,062 871 5541 930 60 800 5601 92.9
kel A 862 66 58 70| 920 66| 283 48 10| 133 205 49
jjggggsggo 212 16 15 18 227 1.6 45 08 1 §i3 46 08
> $729‘756 586 45 35 4.2 621 4.5 86 1.4 4 53 20 15
Missing ) 19 01 2 0.2 21 02 0 00 0 0.0 0 00
Totals 13,007 100.0 834 1000 | 13,841 100 0 5,955 100.0 75 100.0 6.030 1000

3 A security is identified as not held in portfolio if it was backed by a high-cost loan sold in entirety by the
Enterprise during the calendar year and not repurchased as of year end. A security is identified as retained in
portfolio if it was backed by a high-cost loan that was sold in entirety by the Enterprise during the calendar year but
all or a portion of the security collateralized by the loan was repurchased by the Enterprise during the calendar year
and held at year end.
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Combined Loan-to-Value Ratio. Table D2 shows the comparison of the high-cost securitized
loans based on the combined loan-to-value ratio of the mortgages, including secondary liens.
Since there were no securitized adjustable-rate mortgages retained on either Enterprise’s
portfolio, Table D2a shows the distribution based on combined loan-to-value ratio for securitized
fixed-rate mortgages. The data indicate there was generally little difference in the distribution
between securitized loans retained on portfolio and those not held on portfolio (with the
exception of high-cost securitized loans with loan-to-value ratios of greater than 95 percent).

Table D2. Combined Loan-to-Value (LTV) Ratio of 2010 High-Cost Securitized L.oans
Enterprise
Fannie Mae Freddie Mac
Combined
LTV {or LTV In Portfolio at Year End? In Portfolio at Year End?
if missing) Totals Totals
Not Held Retained Not Held Retained
Loans | Percent | Loans | Percent Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent
> 0%, <= 5
60% 2,943 226 199 23.9 3.142 297 957 161 18 24.0 976 16.2
> 60%, <= . -
80% 6.926 53.2 381 457 7.307 52.8 2,399 40.3 37 493 2.436 40.4
%, <=
o 873 6.7 46 55 919 66 | 371 6.2 9 120 | 380 6.3
0, -
ol R 682 5.2 35 42 717 52 | 415 7.0 2 27 | 417 69
95%
> 95% 1,429 11.0 157 18.8 1,586 11,5 1.813 304 9 12.0 1,822 30.2
Missing 154 1.2 16 19 170 1.2 0 0.0 0 00 0 0.0
Totals 13.007 100.0 834 100.0 13,841 100.0 5,955 1000 75 100 0 6,030 100.0
Table D2a. Combined Loan-to-Value (LTV) Ratio of 2010 High-Cost Securitized Fixed-Rate Loans
Enterprise
Fannie Mae Freddie Mac
Combined
LTV (or LTV In Portfolio at Year End? In Portfolic at Year End?
if missing) Totals Totals
Not Held Retained Not Held Retained
Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent
0, =
;OOD/:"' = 2510 2Tl 199 23.9 2,709 21.3 941 16.0 18 24 Q0 959 161
> ) -
éo“:’y‘:ﬁ" & 6,326 532 | 281 457 | 6707 52.7 | 2.358 400 37 493 | 2395 401
9 =
;0802/“- < 821 6.9 46 5.5 867 68 | 370 6.3 9 120 | 379 63
9 =
;5?,2/“( 668 586 35 4.2 703 55 415 7.0 2 7 417 70
> 95% 1,423 12.0 167 18.8 1,580 124 1,812 307 9 120 1,821 30.5
Missing 153 1.3 16 1.9 169 1.3 0 0.0 0 00 0 00
Totals 11,901 100.0 834 1000 | 12,735 100.0 5,896 100.0 75 1000 5971 100.0
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Terms of Mortgage. Terms of a mortgage include product type (fixed- or adjustable-rate), term
(or length) of the mortgage at origination, amortization term, and interest rate at origination.

Product Type. Table D3 shows the comparison of the high-cost securitized loans based on
product type. Data indicate there were no high-cost securitized adjustable-rate mortgages
retained in portfolio by either Enterprise.

Table D3. Product Type of 2010 High-Cost Securitized Loans
Enterprise
Fannie Mae Freddie Mac
Product Type In Portfolio at Year End? In Portfolio at Year End?
Totals Totals
Not Held Retained Not Held Retained

Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent
Fhies Rae 11,901 915 | 834 | 1000 | 12735 920 | 5896 990 75 | 1000 | 5971 99.0
Martgage
Adjustable-
Rate 1.105 8.5 0 00 1.105 8.0 59 1.0 0 0.0 59 1.0
Mortgage )
Other 1 0.0 0 0.0 1 00 9] 0.0 0 0.0 0 0.0
Totals 13,007 100.0 834 1000 | 13,841 100.0 5,955 100.0 15 1000 6,030 1000

Term at Origination. Table D4 shows the comparison of high-cost securitized loans based on
term at origination. Data indicate a far greater percentage of securitized loans with a 30-year
term at origination were not held in portfolio compared to those retained. Amortization term, also
released in the Public Use Database, shows an identical distribution.

Table D4. Term at Origination of 2010 High-Cost Securitized Loans
Enlerprise
Fannie Mae Freddie Mac
I)erg‘i‘nziion (n Portfolio at Year End? In Portfolio at Year End?
Totals Totals
Not Held Retained Not Held Retained

Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent
30 Years 7.398 56.9 228 27.3 7,626 55:1 3,808 639 60 800 3,868 64 1
15 Years 4,078 314 303 36.3 4,381 31.7 1,767 29.7 15 200 1,782 296
All Others 1,531 11.8 303 36.3 1,834 13.3 380 64 0 0.0 380 6.3
Totals 13,007 100.0 834 100.0 13,841 100.0 5,055 100.0 75 1000 6,030 100.0
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Interest Rate at Origination. Tables DS and D5a show the comparison of high-cost securitized

loans based on interest rate at origination. The rates reflected in the tables do not include points
and fees sufficient to trigger a reportable HMDA rate spread of at least 1.5 percent. The rate
spread is based on the APR and not the original mortgage interest rate. Loans with lower original
mortgage interest rates tended to be retained in portfolio at year end.

Table D5. Interest Rate at Origination of 2010 High-Cost Securitized Loans
Enterprise
Fannie Mae Freddie Mac
Iar:tgrﬁ;:n}:ﬁéi In Portfolio at Year End? . In Portfolio at Year End?
Not Held Retained fo Not Held Retained bl

Loans Percent | Loans | Percent Loans Percent | Loans | Percent | Loans | Percent | Loans | Percent
<4.0% 625 48 107 128 732 53 52 09 0 0.0 52 0.9
::53;0%‘ < 1875 144 | 220 264 | 2085 151 | 287 48 16 213 | 303 5.0
Z:Of/f%' < 2,746 211 | 136 163 | 2882 208 | 889 149 25 333 | 914 152
;:E;ZO%- < 2,558 197 | 164 197 | 2722 19.7 | 1.545 259 11 147 | 1,556 258
6:035% E 3,125 240 | 101 229 | 3316 240 | 2252 378 16 213 | 2268 376
;:5&0%' B 1,394 10.7 15 18 | 1409 102 | 695 1.7 3 40 | eos 116
;2%5%" 600 46 1 0.1 601 43 180 30 4 53 184 3.1
;2;}”‘ 44 0.3 0 0.0 44 03 10 0.2 0 0.0 10 02
ZE;S‘%‘ 27 02 0 00 27 02 1 02 0 0.0 11 02
>= 8.0% 13 0.1 0 0.0 13 0.1 34 06 0 0.0 34 06
Totals 13,007 | 100.0 834 1000 | 13,841 1000 | 5955 | 1000 75 | 1000 | 6050 | 1000
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Table D5a. Interest Rate at Origination of 2010 High-Cost Securitized Fixed-Rate Loans

Enterprise
Fannie Mae Freddie Mac
Interest Rate ) ; .
A In Portfalio at Year End? In Portfolio at Year End?
at Qrigination Totals Totals
Not Held Retained Not Held Retained
Loans Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent | Loans | Percent

<4.0% 425 36 107 12.8 532 42 17 03 0 00 17 0.3
>=4.0%, <
4.5% 1,300 109 220 26.4 1,520 119 268 4.5 16 213 284 48
>=4,5%, < . - . £
5 0% 2,502 21.0 136 16.3 2638 207 885 150 25 333 910 15.2
»=50%, < 8 197 o 7 2 ARR
5.5% 2,485 209 164 2.649 208 1.544 6,2 11 14.7 1,655 26 0
>= 5,8%, < 5 5 g e -
6.0% 3.114 26.2 191 229 3,305 260 2,252 382 16 21,8 2,268 38.0

=60% <«
25?/90/0’ 1,393 1.7 15 18| 1408 111 695 18 3 40 698 1,7

= % <
;DS,OM' 598 50 1 01 599 a7 | 180 31 4 53| 184 31
it S 44 04 0 0.0 49 03 10 02 0 00 10 02
7.5%
>=75%, < o
8 0% 27 0.2 0 0.0 27 02 11 02 0 00 14 0.2
>=8.0% 13 0.1 0 0.0 13 0.1 34 06 0 00 34 06
Totals 11,901 100.0 534 100.0 12,735 100.0 5 896 1000 75 100.0 5971 100.0

Credit Score. Tables D6 and D6a show the comparison of high-cost securitized loans based on
credit score. Data indicate that where credit scores were 760 or greater, securitized loans were
retained on portfolio at a higher rate than those not held in portfolio. Where credit scores were
below 700, securitized loans were retained in portfolio at a slightly lower rate than those not held
in portfolio.

Table D6. Credit Score of 2010 High-Cost Securitized Loans

Enterprise
Fannie Mae Freddie Mac
Credit Score In Portfolio at Year End? In Portfolio at Year End?
Totals Totals
Not Held Retained Not Held Retained

Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent
Less than 620 271 24 12 14 283 20 574 9.6 2 %7 576 9.6
620 - < 660 1,081 8.3 50 8.0 1,131 8.2 17T 13.0 1 1.3 778 12.9
660 - <700 2,131 16.4 113 13.5 2,244 16,2 1,266 21.3 16 200 1,281 29,2
700 - < 760 3,779 291 243 29.1 4.022 29.1 1.853 = 27 360 1,880 31.2
760 or Greater 5,732 441 415 49.8 6.147 44 4 1,476 24.8 30 40.0 1.506 250
Missing 13 0.1 1 01 14 0.1 g 02 0 00 9 01
Totals 13,007 100.0 834 100.0 13.841 100.0 5,055 100.0 75 1000 6,030 1000
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Table D6a. Credit Score of 2010 High-Cost Securitized Fixed-Rate Loans

Enterprise
Fannie Mae Freddie Mac
Credit Score In Portfolio at Year End? In Partfolio at Year End?
Tolals Totals
Not Held Retained Not Held Retained
Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent
Less than 620 271 23 12 1.4 283 22 574 97 2 27 576 9.6
620 - <660 1,072 9.0 50 6.0 15122 8.8 773 131 1 1.3 774 13.0
660 - < 700 2.092 178 113 13:5 2,205 17.3 1,263 214 15 20.0 1,278 214
700 - <760 3.500 294 243 291 3,743 29.4 1,837 32 27 360 1.864 31.2
760 or Greater 4,954 416 415 498 5,369 42.2 1,440 24 4 30 40,0 1470 24 6
Missing 12 01 1 0.1 13 01 9 0.2 0 0.0 9 02
Totals 11.901 100.0 834 100.0 12,735 100 0 5,896 100.0 75 100,0 5.971 100.0
Other Relevant Data. Additional relevant loan characteristics included for comparative analysis
are borrower income ratio, tract income ratio, 2000 census tract/percent minority, purpose of
loan, and federal guarantee.
Borrower Income Ratio. Table D7 shows the comparison of high-cost securitized loans based on
borrower income relative to area median income. The data indicate that securitized loans to
borrowers with incomes greater than 80 percent of area median income were more likely to be
retained in portfolio than securitized loans to borrowers with incomes at 80 percent or less.
Table D7. Borrower Income Relative to Area Median Income of 2010 High-Cost Securitized Loans
Enterprise
Fannie Mae Freddie Mac
gg[;gwer incone In Portfolio at Year End? In Portfolio at Year End?
Totals Totals
Not Held Retained Not Held Retained
Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent
== 0%. <= 50% 1,597 12.3 68 82 1,665 12.0 819 13.8 7 9.3 826 137
> 50%, <= 80% 3,627 27.9 153 18.3 3,780 27.3 1.881 31.6 18 240 1,899 31.5
> 80% 7,634 68.7 601 721 8.235 59.5 3,244 54.5 49 65.3 3,293 546
Not Applicable 148 1.1 12 14 161 12 ™ 0.2 i 13 12 02
Totals 13,007 100.0 834 100 0 13.841 100 0 5,855 100.0 75 100.0 6,030 7 100.0
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Tract Income Ratio. Table D8 shows the comparison of high-cost securitized loans based on the

tract income ratio, which is the ratio of the 2000 census tract median income to the 2000 local

area median income. The data indicate that securitized loans secured by properties located in
census tracts with higher relative income areas were more likely to be retained in portfolio.

Table D8. Relative Income of Property Location of 2010 High-Cost Securitized Loans

Enterprise
Fannie Mae Freddie Mac
;raatic; Income In Portfolio at Year End? ) In Portfolio at Year End?
Tolals Totals
Not Held Retained Not Held Retained
lLoans Percent Loans Percent Loans Percent Loans Percent lLoans Percent Loans Percent

<= 80% 2,331 17.9 89 10.7 2.420 17.5 1,087 18.3 10 18.3 1,097 182

> 80%, <= 120% 6,338 487 413 495 6.751 483 32786 550 41 547 3,317 550

>120% 4,328 33.3 330 396 4.658 33.7 1,686 26.6 24 320 1,610 26.7

Missing 10 0.1 2 7 02 12 01 §] 0.1 0 0.0 6 01

Totals 13,007 1000 834 100.0 13.841 100.0 5,955 100.0 75 100.0 6,030 100 0
2000 Census Tract/Percent Minority. Table D9 shows the comparison of high-cost securitized
loans based on the composition of minority population in a census tract where the property
securing a loan is located. Data indicate that securitized loans retained in portfolio tended to be
secured by properties located in census tracts with lower minority composition.

Tahte D9. Minority Composition of Property Location of 2010 High-Cost Securitized Loans
Enterprise
Fannie Mae Freddie Mac
CP)ZLCSSJ‘SI ﬂg;rity I In Portfolio at Year End? e In Portfolio at Year End? _—
Not Held Retained Not Held Retained
Loans Percent | Loans Percent | Loans Percent Loans | Percent Loans Percent Loans Percent

>= 0%. < 10% 4,020 30.9 292 35.0 4,312 312 2,148 36.1 27 36.0 2175 36.1

>= 10%, < 30% 4113 31.6 286 343 4.399 318 1,959 32.9 30 40.0 1,889 33.0

>= 30% 4,869 37.4 256 307 5.125 37.0 1,848 31.0 18 240 1,866 309

Missing 5 0.0 0 00 5 0.0 0 00 0 00 0 00

Totals 13,007 100.0 834 100.0 13,841 100 0 59565 1000 75 1000 6,030 100.0
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Purpose of Loan. Table D10 shows the comparison of high-cost securitized loans based on the

purpose of the loan, whether for home purchase, refinancing of an existing loan, or other. Data
indicate that home purchase loans were retained by Fannie Mae at a lower rate than loans for
refinancing or other purposes. The opposite is true of Freddie Mac, although there are so few
retained loans that a portfolio decision is likely made on other loan characteristics.

Table D10. Loan Purpose of 2010 High-Cost Securitized Loans

Enterprise
Fannie Mae Freddie Mac
Loan Purpose In Portfolio at Year End? In Portfolio at Year End?
Totals Totals
Not Held Retained Not Held Retained

Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent Loans Percent
Purchase 4,108 316 167 20.0 4275 30.9 1,164 19.5 28 373 1.192 198
Refinance/Other 8.899 68 4 G667 80.0 9,566 691 4,791 805 47 627 4,838 80.2
Totals 13,007 100.0 834 100.0 13 841 100.0 5,955 100.0 75 1000 6,030 1000

Federal Guarantee. Table D11 shows the comparison of high-cost securitized loans based on

whether the loan is federally guaranteed or insured. Data indicate the vast majority of loans were
conventional and the presence of a federal guarantee appears to have had little bearing on
whether the securitized loan was retained in an Enterprise’s portfolio.

Tahle D11. Federal Guarantee on 2010 High-Cost Securitized Loans

Enterprise
Fannie Mae Freddie Mac
Federal . > -
In Portfolio at Year End? In Partfolio at Year End?
Guarantee? Totals Totals
Not Held Retained Not Held Retained

Loans Percent Loans Percenl Loans Percent Loans Percent Loans Percent Loans Percent
No 12,853 98.8 818 981 13,671 98.8 5940 99.7 75 100.0 6,015 998
Yes 154 12 186 1.9 170 1.2 15 0.3 Q 00 15 0.2
Totals 13.007 100.0 834 100.0 13,841 100 0 5,858 100.0 75 100.0 6,030 100.0
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