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Residential Construction
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Single & Multifamily Building Permits 
SAAR, Thousands, 3-Month Moving Average

SF Permits: Apr @ 827K (Left Axis)
MF Permits: Apr @ 618K (Right Axis)

2Source: U.S. Department of Commerce and Wells Fargo Economics

Multifamily 
construction remains 
elevated but is 
downshifting
alongside softer 
apartment market 
conditions.

Single-family 
construction appears 
to be stabilizing as 
builders command a 
higher share of the 
housing market.
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Producer Price Index: Residential Construction 
Year-over-Year Percent Change

Materials & Components for Construction: Mar @ -0.6%

The building material and labor availability issues that have led to project delays and postponements 
now appear to be easing.
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Construction Job Openings
In Thousands, Seasonally Adjusted

Openings: Mar @ 341K
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Construction Constraints Easing
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U.S. Forecast

Source: U.S. Department of Commerce, U.S. Department of Labor, Federal Reserve Board, IHS Markit and Wells Fargo Economics

q 1 2 0 2 1

2021 2022 2023 2024

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Real Gross Domestic Product 1 -1.6 -0.6 3.2 2.6 1.1 1.9 -0.2 -2.8 -1.1 2.9 2.8 2.3 5.9 2.1 1.3 0.3

Personal Consumption 1.3 2.0 2.3 1.0 3.7 1.0 -0.2 -1.5 -0.7 2.5 2.4 2.6 8.3 2.7 1.6 0.5

Business Fixed Investment 7.9 0.1 6.2 4.0 0.7 1.5 -1.9 -6.5 -5.3 -0.5 2.0 3.3 6.4 3.9 1.3 -2.4

Equipment 11.4 -2.0 10.6 -3.5 -7.3 -1.6 -4.1 -10.8 -8.0 0.4 3.5 4.1 10.3 4.3 -2.9 -4.0

Intellectual Property Products 10.8 8.9 6.8 6.2 3.8 4.1 0.7 -2.5 -2.0 1.5 3.7 5.5 9.7 8.8 4.2 0.4

Structures -4.3 -12.7 -3.6 15.8 11.2 2.8 -3.1 -5.8 -7.5 -8.5 -6.8 -5.3 -6.4 -6.6 3.9 -6.0

Residential Investment -3.1 -17.8 -27.1 -25.1 -4.2 -3.5 -3.2 -2.9 -2.6 1.9 3.1 4.8 10.7 -10.6 -12.4 -0.8

Government Purchases -2.3 -1.6 3.7 3.8 4.7 1.5 1.4 1.3 1.0 1.0 0.9 0.8 0.6 -0.6 2.8 1.1

Net Exports 2 -3.1 1.2 2.9 0.4 0.1 0.2 0.2 0.6 0.7 0.2 -0.8 -0.4 -1.7 -0.6 0.7 0.2

Inventories 2 0.2 -1.9 -1.2 1.5 -2.3 0.6 -0.1 -1.6 -0.6 0.8 1.4 0.1 0.2 0.7 -0.6 -0.1

Nonfarm Payroll Change 3 561 329 423 284 295 191 67 -108 -250 -8 92 142 606 399 111 -6

Unemployment Rate 3.8 3.6 3.6 3.6 3.5 3.5 3.7 4.1 4.7 4.7 4.6 4.3 5.4 3.6 3.7 4.6

PCE Deflator 4 6.4 6.6 6.3 5.7 4.9 3.6 3.1 2.6 2.1 2.1 2.2 2.4 4.0 6.3 3.5 2.2

Quarter-End Interest Rates 5

Federal Funds Target Rate6 0.50 1.75 3.25 4.50 5.00 5.25 5.25 5.25 4.25 3.25 2.75 2.75 0.25 2.02 5.19 3.25

Secured Overnight Financing Rate 0.29 1.50 2.98 4.30 4.87 5.05 5.05 5.05 4.10 3.10 2.60 2.60 0.04 1.64 5.01 3.10

3 Month LIBOR* 0.96 2.29 3.75 4.77 5.19 5.30 - - - - - - 0.16 2.41 5.25 -

Prime Rate 3.50 4.75 6.25 7.50 8.00 8.25 8.25 8.25 7.25 6.25 5.75 5.75 3.25 5.02 8.19 6.25

Conventional Mortgage Rate 4.27 5.58 6.01 6.36 6.54 6.30 5.90 5.55 5.50 5.25 5.00 4.85 3.03 5.38 6.07 5.15

3 Month Bill 0.52 1.72 3.33 4.42 4.85 5.05 5.05 4.80 3.80 2.80 2.60 2.60 0.04 2.09 4.94 2.95

6 Month Bill 1.06 2.51 3.92 4.76 4.94 5.05 5.00 4.30 3.30 2.75 2.65 2.65 0.06 2.51 4.82 2.84

1 Year Bill 1.63 2.80 4.05 4.73 4.64 4.80 4.25 3.35 2.85 2.75 2.70 2.70 0.10 2.80 4.26 2.75

2 Year Note 2.28 2.92 4.22 4.41 4.06 4.05 3.70 3.15 2.90 2.80 2.75 2.75 0.27 2.99 3.74 2.80

5 Year Note 2.42 3.01 4.06 3.99 3.60 3.55 3.30 3.05 2.90 2.85 2.80 2.85 0.86 3.00 3.38 2.85

10 Year Note 2.32 2.98 3.83 3.88 3.48 3.50 3.25 3.00 2.95 2.90 2.85 2.90 1.45 2.95 3.31 2.90

30 Year Bond 2.44 3.14 3.79 3.97 3.67 3.80 3.60 3.45 3.40 3.35 3.30 3.35 2.06 3.11 3.63 3.35

Forecast as of: May 11, 2023
1 Compound Annual Growth Rate Quarter-over-Quarter 2 Percentage Point Contribution to GDP 3 Average Monthly Change *3 Month LIBOR will no longer be published after June 30, 2023
4 Year-over-Year Percentage Change 5 Quarterly Data - Period End; Annual Data - Annual Averages 6 Upper Bound of the Federal Funds Target Rate
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