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FmAL SUSPENSIONORDER
The FederalHousingFinanceAgency, as safetyand soundnessregulator ofFannieMae, Freddie
Mac, and the eleven Federal Home Loan Banks (the "regulated entities"), is issuing this Final
Orderpursuantto the followinglegal authorities:
1. Section 1313B ofthe Federal HousingEnterprisesFinancial Safetyand SoundnessAct of
1992 (Safety and Soundness Act) authorizes FHFA to establish standards for the

regulated entities regardingprudentialmanagementofrisks. FHFAis authorizedto issue
ordersrequiringthe regulated entities to take anyactionthat will best carryout the
purposes ofthat section. See 12 U. S.C. 4513b(b)(2)(B)(iii).
2. Section 1319Gofthe Safetyand SoundnessAct authorizesFHPAto issue anyorders
necessary to ensure that the purposes ofthe Safety and Soundness Act are accomplished.
5'eel2U. S. C. 4526(a).
3. Section 1313 ofthe Safetyand SoundnessAct authorizesFHFAto exercisesuch
incidental powers as may be necessary in the supervision and regulation of each regulated
entity. See 12 U. S. C. 4513(a)(2).
Consistentwiththese authorities, FHFAhas determinedthat anybusinessrelationshipbetween
SungM. Kanganda regulated entitywouldpresent excessiverisk to the safetyandsoundnessof
theregulated entity.
This determination is based on the following findings:

1.

SungM. Kang(aka"AndrewKang")was a mortgage loan originatorwho organized a
fraudulentmortgage loan scheme. Specifically, Mr. Kangorganizeda mortgage scheme,
wherebylenders wereprovidedfalseinformation, whichthe lendersrelied uponto
originate mortgage loans.

2. As ofOctober27, 2014, SungM. Kangwas convicted in the Circuit Court ofCook
County, StateofIllinois for violating Chapter 720, Act 5, 16H-55 ofthe Illinois Compiled
Statutes, 1999, as amended [OrganizerFinancialCrimes Enterprise] and sentencedto six
(6) years of imprisonment.
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4. As ofJanuary 16, 2013, the debannent of Sung M. Kang from procurement and
nonprocurement transactions, as either a principal or participant, with HUD and
throughout the Executive Branch of Federal Government was made effective for ten (10)
years.
5. The conduct above occurred in connection with real estate transactions.

With this Final Order, FHFA is directing each regulated entity to cease any business relationship
with Sung M. Kang indefinitely, beginning on March 25, 2019. This suspension extends to any
individual, company, partnership or other group that FHFA determines to be an affiliate of Sung
M. Kang.

The Final Order's requirement for regulated entities to cease anybusiness relationship with Sung
M. Kangdoesnot applyto the existingor future purchase, sale, modification, foreclosure
alternative transaction, or other foreclosure-related transaction of a residential mortgage loan
owned by a regulated entity, if Sung M. Kang is the borrower of such residential mortgage loan
and the transaction is for the borrower's own personal or household residence.
This Final Orderis a final actionofthe Federal HousingFinanceAgency.

^- ^ -^^
Alfred M

ol , SuspendingOfGcial

Date:

