FEDERAIL HOUSING FINANGCE AGENCY
Office of the Director

October 25, 2011

Mr. Michael Williams

President and Chief Executive Officer
Fannie Mae

3900 Wisconsin Avenue, NW
Washington, DC 20016-2892

RE: Fannie Mae’s Housing Goals Performance for 2010
Dear Mr. Williams:

The Federal Housing Finance Agency (FHFA) has reviewed Fannie Mae’s performance under the
Enterprise housing goals for 2010 and is providing this notice pursuant to section 1336 of the Federal
Housing Enterprises Financial Safety and Soundness Act of 1992 (Safety and Soundness Act), as
amended by the Housing and Economic Recovery Act of 2008.

As specified in 12 C.F.R. § 1282.12, the single-family housing goals include both a benchmark level and
a market level determined by FHFA based on its analysis of Home Mortgage Disclosure Act data for
2010. Fannie Mae meets a single-family housing goal if its official performance exceeds either the
benchmark level or the market level as determined by FHFA. FHFA evaluated Fannie Mae’s
performance on the single-family housing goals based on the following numbers:

. . . Fannie Mae Official
Smgle—Fzz;n(l)g}'s Housing Benchmark level — 2010 | Market level — 2010 Performance Results
—2010
II;S:Z;;S?&;?OH‘G 27% 27.2% 25.13%
;;S;Zill;s"e"g’jaf“eas RS 24% 24.0% 24.05%
Low-Income Areas Home 13% 12.1% 1237%
Purchase Subgoal
é%:lvl'lncome RENDINES 21% 21.5% 20.90%

For each housing goal, the percentages shown above reflect the proportion of mortgages that met the
criteria for that goal. A housing unit may count towards more than one goal or subgoal in the
performance year. The home purchase goals are based on Fannie Mae’s acquisitions of purchase money
mortgages, while the refinance goal is based on Fannie Mae’s acquisitions of refinance mortgages.
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Based on the above information, FHFA has determined that Fannie Mae achieved the low-income areas
home purchase goal and subgoal for 2010. Although Fannie Mae came close to achieving the low-
income refinance goal, FHFA has preliminarily determined that Fannie Mae failed to meet the low-
income refinance goal, the low-income home purchase goal and the very low-income home purchase goal
for 2010.

Unlike the single-family housing goals, the multifamily housing goals are based solely on benchmark
levels established in advance by FHFA in 12 C.F.R. § 1282.13. For 2010, those benchmark levels and
Fannie Mace’s official performance were as follows:

. . . Fannie Mae Official
Multifamily Housing Goals Goal target — 2010 Performance Resulis — 2010
Low-Income Multifamily Goal 177,750 214,997
Very Low-Income Multifamily 42,750 53,908
Subgoal

Based on this information, FHFA has determined that Fannie Mae achieved each of the multifamily
housing goals for 2010.

Given that this is the first year under which FHFA utilized the benchmark or market level for the housing
goals and that the Enterprises continue to operate under conservatorship, FHFA will not be requiring
housing plans for goals that the Enterprises did not achieve. FHFA will undertake further analysis to
better understand what factors are driving the deviations from market performance.

In terms of FHFA’s final determination of compliance, under section 1336(b)(2) of the Safety and
Soundness Act, Fannie Mae has 30 days to submit any written information that it wishes FHFA to
consider in making a final determination about Fannie Mae’s compliance with the single-family housing
goals. In order to expedite its final determination, FHFA requests that Fannie Mae submit any such
written information no later than November 4, 2011.

If you have any questions, please contact Brian Doherty, Manager, Housing and Regulatory Policy at
202-408-2991.

Sincerely,

Edward J. DeMarco
Acting Director




