
U\~7~i~1
Ilom

eA
id

LI
APR

2011
II:.~’~

9
E

xecutive
C

ircle
T

949.258.0850
hom

eaid.org
Suite

275
F

949.258.0840
r~

l-r
(‘I.

(~
~

I)
t~

‘~
(~

I
I\IL

’i:l
I

U
I

I
it

U
L~

~
.1

~
U

L.
L

IIJU
t

.)L
L

Irvine,
C

alifornia
L..

....._
..
~

_
._

..-
.-~

.~
.
.
.

_
.

-

92614

M
arch

29,2011

A
lfred

M
.

P
ollard,

Esq,G
eneralC

ounsel
FederalH

ousing
Finance

A
gency

1700
G

StreetN
W

,
Fourth

Floor
W

ashington,
D

C
20552

A
ttention:

P
ublic

C
om

m
ents;

R
e:

R
egulatory

Identification
N

um
ber

(“R
IN

”)
2590-A

A
41

E
xem

ption
A

llow
ing

the
Processing

o
fTransferFees

by
R

egulated
E

ntities
for

C
haritable

Purposes

D
earM

r.
P

ollard:

The
follow

ing
com

m
ents

are
subm

itted
to

the
FederalH

ousing
Finance

A
gency

(“F
I-IF

A
”)

pursuantto
the

now
proposed

regulation
to

restrictfrom
transacting

in
encum

bered
properties

those
“regulated

agencies”
as

outlined
in

the
“N

otice
o

f
P

roposed
R

ulem
aking”,

12
C

F
R

P
art

1228,R
IN

2590-A
A

41.

D
e

m
inim

is
transfer

fees
neither

affectthe
liquidity

o
fthe

housing
norhousing

finance
m

arkets:
C

ontrary
to

the
argum

entas
purported

therein,
nom

inalor
de

m
inim

is
transfer

fees,as
is

the
case

o
fLennar

C
haritable

H
ousing

Foundation’s
(“LC

H
F

”)
0.05%

encum
brance

(e.g.
$75

on
a

$150,000
hom

e),does
N

O
T

adversely
affectm

aterially
the

liquidity
o

fthe
housing

m
arket

and
further

said
obligation

is
subordinate

to
lenders

firstrights
and

thus
does

N
O

T
adversely

affectm
aterially

the
housing

finance
m

arket,
or

specifically
the

ability
o

fcreditors
to

recoup
assets

in
instances

in
w

hich
foreclosure

is
sought.

FH
FA

should
exem

ptfrom
its

R
uleprivate

transfer
fees

w
hich

are
below

a
certain

percentage
or

dollaram
ount.

Transfer
Fees

in
accordance

w
ith

state
legislation:

LC
I-IF

com
plies

w
ith

C
alifornia

C
ivilC

ode
Section

109&
5

w
hich

requires
full

disclosure
to

allparties~privy.to
the

paym
ento

falltransfer
fees

associated
w

ith
the

encum
bered

asset.

P
aym

ents
are

used
to

supportcharities
adjacentto

encum
bered

properties:
LC

H
F

utilizes
paym

ents
received

via
transferfees

to
supportcharities

thatare
w

ithin
the

generalcom
m

unity
and

considered
to

be
adjacentor

contiguous
to

encum
bered

properties,taking
into

consideration,am
ongstother

things,the
potential

lack
o

fcredible
services

in
the

aforem
entioned

areas.

M
any

thousands
o

fhom
eless

persons
w

ill
suffer

should
FH

FA
restrictregulated

agencies
from

dealing
in

encum
bered

transactions:
H

om
eA

id
A

m
erica,as

a
beneficiary

o
fcharitable

donations
thatoriginate

from
transfer

fees,stands
to

suffer
greatly

from
the

potential
loss

o
finvaluable

supportthatsuch
“rulem

aking”
m

ighthave.
LC

H
F

alone
has

benevolently
helped

H
om

eA
id

A
m

erica
to

provide
in

the
past:

•
117

Shelters
•

2,973
B

eds

In
sum

m
ation,w

e
supportsolely

the
responsible

use
o

ftransfer
fees

to
better

surrounding
com

m
unities

in
a

charitable
m

anner
consistentw

ith
thatas

described
above

~
-S

tr-
‘ard

Jeffrey
A

.
S

lavin
C

hiefE
xecutive

O
fficer,

H
om

eA
id

A
m

erica

H
om

eA
,d

A
m

erica
Inc.

is
a

501
(c)

(3)
corporation

I
Federal

N
on

P
rofit

ID
N

o.
33

067300


