- Cougressof the nited States

Mashingion, DO 20515

October 15, 2010

Fdward DeMarce

Acling Direclor

Federal Housing Fhunce Agency
1700 & Street NW, Fourth Floor
Washington, DC 20532

Dear M1 DoMareo:

We are wniling Lo express our concern regarding your agency’s proposal to limit financing for
. properties with private transler lee covenants attached. This proposed change, which would ban “flip
tanees,” would hurt the New York Cily cooporative and condominium housing market and shoukd be
abandoned or modified.

Flip taxes, which arc a form of private iransier [ee covenants, have been used in the New Yok
markel for over 30 years. In fact, a recent study repotts thal dbout half of the cooperative unils in New
York City have a Mip tax allached. 'These funds are generally paid divectly {o the cooperative or
management body of the building and are dedicated to maintenance, Tepairs, and bailding
improvements. Without them, many amenitics used by building residents, such as gardens, common
rooms, and cxcrcise facilities, would be unailordable for middle class New Yorkers.

While we understand the concerns that smne have raised about transfor foes that benefil only &
developer or investor 1 a property, the overly broad prohibition proposed by yowr ageney would ban an

inportant and legitimale device that supports middle class condos and co-ops.

Thank you in advance for a prompl and lavorable response to this letter and your assuranee that
federally-guaranteed or direct federal Joans will continue to be availabie for New Yorkers mterested in
purchasing unils with flip taxcs associated.

Thank you for your personal attention to this matter, and we look lorward to your response.

Scerely,

Lo

ANTHONY D. WEINER GARY L. CKERMAN
Memhér of Congress Member of Congress
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Member of Congress
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MICHAEL E. McMAHON
Member of Congress
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JERROLD L. NADLER
Member of Congress “vlcmhcr of Congress
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S F. SERRAND J:‘f)/LPHLFb FOWNS

Member of Congress {;’ Memhm‘ of Congress

CAROLYN B, MALONEY
Marmber of Congress

NYTAA M. VELAZOQUE?Z,
Member of Congress



