
Rdward DeMarco 
A~ling Dired{lT 
Fedeml IIousin" Finlln~e AUeTlcV ,0. 
1700 G Street NW, Fourth Fillor 
Washington, DC 20552 

Dear Mr. Dc\1arco: 

1III111,il"ingtnn, iHl[ 20515 

October 15,2010 

We are writing to express our concern regarding your agency', pmpo~al to limit fmancing for 
properties Vvith privme tnm,f;,r lee covenants attached. This propo~ed ~hang~. which would ball "flip 
taxes," would hurt the New York Cit)· cODpCmtive and condominium hOI)\;ing markct and should be 
abandoncd or modified. 

Flip taxc~, which arc a form of private tJ:ansl"r I;,e coycnants, have been used in the New Ymk 
m"rkell,)r ()v~r 30 years. In fact, a recent study report~ II-..It "hout half ofthc cooperative units in New 
York Cily huve a flip tax auached. Thcse fi.lIlcis are generully pilid directly to the coolX'rative or 
management body ofihe building and arc dedicated to maintenlUKe, repair", and huilding 
improvements. Withollt them, n1<my amenities used by building residents, sLIch as garden~, common 
rooms, and cxercisc facilities, would bt: unallimlahlc for middle class New Yorkers. 

While we understand thc concerns that some have mi~ed about transfer fees that l""netllllnly 1I 

develOJXr or inv~st()r in a property, the overly broad prohibilion pmpof;Cd by your agency would bWl i111 

important and legilim<ll~ dllvice that sUf1Xlrts middle class condos <lnd ",,-op~. 

1hauk YOIl in advance for <l prompt and liIvorablc response to this letter and yo"r m,.~uranee that 
federally-guaranteed or direct feder!ll lolUls ","11 contilluc to be available for New Y orhrs interested in 
pmchasing ullits witll flip taxes associated. 

Thank YOll ror yom per'lonal attention to this matter, lind we look forward to your response. 

Membt:r or Congress 



" 

Et~t;Le", L.:-
Memk r ol'Conwe';s 

MICHAEL E. McMAHON 
Member or Congress 

?JtJL 
" RROLDL NADLhR 

MemkT" 01- Congr",.;s 

SERRANO 
M,mt .. of Congress 

~ 
)LPHUS'lDWNS /'~ 

Memhcr of Conycss 


