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Lo S o Miwdan:

ek vou forthe lq\m‘»)"umy to coament on the above proposed rule. Metnhas of the
Natwiad Assoeation of Howsing Cooperatives are active users ol the A(Tordabic Housing,
Frograts of the Federad Home Loan Danks from Boston to San Francisco in creating new
o u*])‘ ()m batest Coaperanve Hossing Bulletin caried a 2500 ward arlicls on the
progors sl how they ean Lielp {gy mnr‘ homehuytrs to buy into @ housing eo-op. The
heynute speakar sl our gpeoring annual conferonce is Novin Rice, forner head of the
FELF-Seaftlo, (e tsteeest in the ATIPs comipels us io comment on the above proposal.

The proposud mile seems o lieve imored the adverse consequences ou the AHPs if
retainer Gonings ure yequired to be incronsed. Increased retiined carnmpgs mean lower
dividends to membars, which may cause members to do business dwwhuu If members
do buginess elsowhaere, FITLE proliobility decreases and retained carmings furher
deenage, [uniper diaining Tunds that would and should go 1o AHPs. Morccwu, ir
menthers do husinsss slivahc v, Ly are oss likely to provide voluntary conlvibutions to

i AHPs, amnd Vivse volurtary contributions are vilal to the capacily of AHDPs ta support

affordahie housing i iy reapective reprons

Flse adverse (‘e'wm“qwnr:ﬁ* vt he waglied aganst the beaclit to the somdnesy of the
systein by wintdbuding incivased tetained carnings. We find the latter beaelit to be minimal
e panecessary. The Fiaance Boaed itsell indieates the IO R are adequately
capttatized. Unti! thede s elear evidence that increased capitalization i necessay Lo the
souiniiess of the Banks, 1 xovins we bave hiefore us both an vanecessary proposad rule
mih st saries of negalive consequences to members and to needy pavticipants in ATIPs.

the anly wise antion is to witldriaw the proposed rale Thank you for your consideration.
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