No. : 96- 14
Date: January 23, 1996

FEDERAL HOUSING  FI NANCE BOARD

Financial Management Policy Exception Ganted to the Federal Home Loan Bank of il

WHEREAS, the Federal Hone Loan Bank of (FHLBank or Bank) has requested
Federal Housing Finance Board (Finance Board), approval of an exception to the Financial
Managenent Policy (FMP) that would allow the Bank to purchase bonds issued by the

to finance the
an

VWHEREAS, counsel for the Bank has opined that the purchase of such bonds is authorized under
Section 1l (h) of the Federal Home Loan Bank Act, which permits the FH.Banks to invest in

such securities as fiduciary and trust funds may invest under the laws of the state in which the
FH.Bank is |ocated; and

VWHEREAS, the FMP does not currently permt FHLBank investnent in such bonds; and

WHEREAS, FHLBank financing of th“is a mission-orient ed
initiative that will contribute to housing and econom c developnent in a chronically distressed
ar ea of

VHEREAS, the FHLBank will undertake minimal credit risk and manageable interest risk in
providing such financing; and

VHEREAS, the FHLBank has stated its interest in having interested members join with the
FHLBank in this comunity investment opportunity.

NON THEREFORE, BE | T RESCLVED, that the Board of Directors of the Finance Board

hereby approves an exception to the Financial Management Pol i cy which authorizes the Federal
Home Loan Bank o to purchase up to S{@ mil lion in double-A rated bonds issued by
the t o f i nance t he

, provided that the FHLBank make opportunities available for participation in this
comunity investnent initiative tointerested menbers that have the capacity to safely engage in
such investnent.

By the Board of Directors of the
Federal Housing Finance Board

T== 4 Mo,

Bruce A Mrrison, Chairman




