
MOrtgage Industry use of Credit scores

Consumer reporting agencies (CRas)
The three CRAs collect, store, and sell data on consumers provided by furnishers.

Fannie Mae and Freddie Mac
(Enterprises)

Purchase mortgages from lenders, pool them 
into securities, and sell those securities to 

investors. The Enterprises use credit 
scores for mortgage product eligibility, 
loan pricing, and financial disclosures. 

They also use credit report data for 
automated underwriting eligibility 

and recommendations.

Investors
Purchase credit risk (through credit
risk transfer) and interest rate risk

(through mortgage backed 
securities) from the Enterprises. 
Investors rely on credit scores to 

evaluate the financial risk of 
securities and transactions.

Mortgage Lenders
Originate loans for borrowers

and sell them to the Enterprises. 
Lenders purchase the trimerged 

credit report and credit scores and 
use them to underwrite the

loan, provide borrower
education, and produce

financial disclosures.

Mortgage Insurance 
Companies (MIs)

Protect lenders and the Enterprises
against loss if borrowers default

on loans that have mortgage
insurance. MIs quote rate premiums

by mortgage product, original 
loan-to-value (LTV) ratio, and the

borrower's credit score.

Consumer Credit
Report Resellers

Assemble trimerge report from 
each CRA that includes applicant’s 

credit report and scores. 
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